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Section I Definitions

In this report, unless the context otherwise requires, the following expressions shall have meanings as follows:

DEFINITIONS OF COMMON TERMS

ARG, spare parts and 
 component business

used in aftermarket repairing glass, a kind of automotive glass that is produced for 
replacement purposes for aftermarket suppliers

Board or Board of Directors the board of directors of the Company

 Board of Supervisors the board of supervisors of the Company

Company, Listed Company, 
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Section III Summary of Accounting Data and Financial Indicators

(II) Discrepancies between net profit and net assets attributable to 
shareholders of the listed company in the financial report disclosed under 
the overseas accounting principles and under the China Accounting 
Standards for Business Enterprises

Not applicable

(III) Note to discrepancies between domestic and overseas accounting 
standards

The Company not only prepares financial statements for H shares in accordance with International 
Financial Reporting Standards (“IFRSs”) but also, as an A-share company listed on SSE, prepares financial 
statements in accordance with the China Accounting Standards for Business Enterprises (“CASBE”). The 
discrepancies between the financial statements prepared in accordance with IFRSs and those prepared 
in accordance with CASBE are as follows: Yung Tak Investment Limited, a subsidiary of the Group, made 
provision for impairment in accordance with the discrepancies between recoverable amounts and carrying 
amounts of buildings and land use rights in the previous year. The provision for long-term asset impairment 
was subject to “Accounting Standards for Business Enterprises No. 8 – Assets Impairment” issued by the 
Ministry of Finance on February 15, 2006. Upon confirmation of the loss on asset impairment, it shall not be 
reversed during the following accounting period. Under the IFRSs, various estimations for the confirmation 
of recoverable amount of assets applied by the Group have varied since the latest confirmation of loss on 
impairment, and the loss on asset impairment, excluding goodwill, confirmed in the previous period should 
be reversed. Such discrepancies will have an impact on the provision for (and loss on) asset impairment of 
the Group, operating results (depreciation/amortization) of buildings and land use rights within useful lives, 
thus resulting in the adjustment matters above.
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Section IV Report of the Board of Directors

I. DISCUSSION AND ANALYSIS OF THE BOARD OF DIRECTORS IN 
RELATION TO THE OPERATION OF THE COMPANY DURING THE 
REPORTING PERIOD

Being a worldwide leading enterprise of design, development, manufacture, supply and service of automotive 
glass and automotive grade float glass, Fuyao adheres to leading technological development strategies and 
focuses on the development of the whole industry chain of automotive glass to continually create value for its 
customers. During the Reporting Period, the Fuyao People continuously provided products and services of 
automotive safety glass which embodied the intelligence and care of all Fuyao staff to the world’s automobile 
manufacturers and maintenance market, as well as provided global automobile users with economical, safe, 
comfortable, environment-friendly and fancy automotive safety glass which improved the living space of 
passengers at the same time.

During the Reporting Period, the Company realized revenue of RMB7,584,425,000, representing an increase of 
15.07% as compared with the corresponding period last year; profit before income tax of RMB1,778,917,000, 
representing an increase of 34.99% as compared with the corresponding period last year; net profit attributable 
to equity shareholders of the Company of RMB1,456,476,000, representing an increase of 19.85% as compared 
with the corresponding period last year and outpacing the growth of revenue; earnings per share of RMB0.58, 
representing an increase of 7.41% as compared with the corresponding period last year.

During the Reporting Period, the Company continued to carry out expansion and innovation while pursuing 
excellence:

(1) while the US Automotive Glass is under ramp-up period for massive production and Fuyao factories in 
Russia have made sound progress, a global operation landscape has taken shape for Fuyao;

(2) the business and design systems were improved so that the demands of customers can be satisfied in a 
more efficient and more professional manner;

(3) the supply chain reform for the whole Group was deepened so as to build a modern supply chain value 
system that can meet the requirements of customers;

(4) the construction of operation mechanism and management team of the subsidiaries was intensified to 
enhance the regional competitiveness;

(5) the Company promoted the integration of automation and informationization, upgraded the ERP 
(Enterprise Resources Plan) system and launched the EPM (Enterprise Performance Management) system 
successfully;

(6) the Company promoted the full participation by all staff of the Company in respect of proposing rational 
proposals and continuous improvement, based on which it formulated a series of incentive mechanisms 
including “honors and credits mechanism”, leading the core values of Fuyao to be fully incorporated into 
the daily behaviors of all staff; and

(7) focused on innovation capability, the Company put the productivity of intelligence and knowledge into full 
practice and improved the integration mechanism of products, patents and technology, aiming to enhance 
its value creativity.
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Section IV Report of the Board of Directors

(V) Commitments

For details, please refer to “23. Commitments” in the “Section VIII Financial report”.

(VI) Contingent liabilities

During the Reporting Period, the Company had no material contingent liabilities.

(VII) Analysis of core competitiveness

1. Fuyao, a company with strong sense of social responsibility and mission, has gained trust from 
global automobile manufacturers, users, suppliers and investors by fulfilling its supporting role in 
the world’s automobile industry and contributing transparent and delicate glass to the world.

2. Fuyao has trained a team with devotion, passion, unity and aggressiveness which has competitive 
advantages in operation, management, technology and technique in the glass industry.

3. The standardized, transparent and international financial system and the ERP-based process 
optimization system of Fuyao lay a solid foundation for the digitalization and intelligentization of 
“Industry 4.0”.

4. Fuyao has built a relatively comprehensive industrial ecology, such as sand mineral resources, 
quality float glass technology, research and development of process and equipment, global layout 
of research and development (R&D) centers and supply chain network; unique staff training and 
related mechanism, all of which are the systematic industrial advantages like a “city moat”.

5. Development strategy in a professional, devoted and concentrated manner enables the Company 
to react promptly to market changes and provide comprehensive solution of automotive glass for 
customers.
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Section IV Report of the Board of Directors

(VIII) Prospects of the Company for the second half of 2016

In 2016, as affected by the weak economic growth in China and the world, together with the presence 
of several unfavorable cyclical and structural factors, the economy is expected to fluctuate accordingly. 
As a result, the automotive industry is more likely to slow its growth pace. Therefore, the Company will 
continue to promote technological innovation, lean production and product upgrades, so as to achieve 
the transformation and upgrading of business model by virtue of the intelligent manufacturing, build 
sustainable competitiveness of Fuyao, and create more value to customers.

Major work to be carried out by the Company in the second half of 2016:

1. Improve the mentality and capabilities of service and enhance the quality of whole-process design 
and management capabilities of quality; optimize the operating mechanism and management 
team building of subsidiaries, comprehensively enhance the operation capacity and quality control 
standards, and build the “customer-oriented quality culture among all staff” to make customers 
enjoy outstanding experience beyond expectation.

2. Focus on intelligent manufacturing, realize the transformation and upgrading of business model, 
ensure the capability of customized manufacturing for automotive manufacturers and maintain 
the sustainable competitiveness of Fuyao globally. Production of high quality and at low cost will 
guarantee capability of delivering products for large-scale and multi-varieties/small-lot market.

3. Further deepen the reform of business and design systems and let the production center respond 
directly to the needs of customers to the capability of synchronous design and integrated solutions.

4. Continue to propel the construction of informatization and big data platform, step up the automative 
manufacturing levels of the Company and facilitate the advanced integration of informatization and 
industrialization, thus setting an example of intelligent manufacturing in China.

5. Continue to promote the full participation by all staff of the Company in respect of proposing 
rational proposals and continuous improvement, on which to establish a mechanism comprising 
guidance, assessment and motivation, leading the core values of Fuyao to be fully incorporated 
into the daily behaviors of all staff.

6. Intensify the management and operation of intangible assets, which will focus on the enhancement 
of Fuyao brand, so as to strengthen the soft competitiveness of Fuyao.
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Section IV Report of the Board of Directors

III. OTHER DISCLOSURE

(1) Warning and explanation about predicted negative accumulated net 
profit for the period from the beginning of the year to the end of the next 
Reporting Period or significant change as compared with the corresponding 
period of last year

Not applicable

(2) Explanation of the Board of Directors and the Board of Supervisors on a 
“Non-Standard Audit Report” issued by the accountant

Not applicable

(3) Others
On July 11, 2016, the Company received the “Approval in Relation to the Public Issuance of Corporate 
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Section V Significant Events

I. MATERIAL LITIGATION, ARBITRATION AND MATTERS COMMONLY 
QUESTIONED BY THE MEDIA

Not applicable

II. MATTERS IN RELATION TO BANKRUPTCY AND RESTRUCTURING

Not applicable

III. ASSET TRANSACTIONS AND MERGERS
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Section V Significant Events

VIII. THE APPOINTMENT AND DISMISSAL OF ACCOUNTANTS

Not applicable

IX. PENALTIES AND RECTIFICATIONS OF THE COMPANY, ITS DIRECTORS, 
SUPERVISORS, SENIOR MANAGEMENT, SHAREHOLDERS WITH 
OVER 5% OF THE SHAREHOLDING, DE FACTO CONTROLLER AND 
ACQUIRERS

Not applicable

X. CONVERTIBLE CORPORATE BONDS

Not applicable

XI. CORPORATE GOVERNANCE

During the Reporting Period, the Company continuously improved corporate governance structure, standardized 
its operations, improved its management of insider information, enhanced its information disclosure and 
safeguarded the interests of the shareholders as a whole in strict compliance with the PRC Company Law, the 
PRC Securities Law and Code of Corporate Governance for Listed Companies as well as the requirements for 
relevant documents promulgated by the CSRC, SSE and Hong Kong Stock Exchange.

Corporate governance is a long-term commitment. The Company will enhance the establishment of its internal 
control system, constantly raise the level of standardized operations and consistently optimize its corporate 
governance structure in accordance with the PRC Company Law, the PRC Securities Law and Code of Corporate 
Governance for Listed Companies as well as the requirements for relevant documents promulgated by the CSRC, 
the SSE and the Hong Kong Stock Exchange.

XII. DETAILS OF OTHER SIGNIFICANT MATTERS

(I) Analysis on the reasons and impact from the changes to the accounting 
policies, accounting estimates or audit methods by the Board of Directors

Not Applicable

(II) Analysis on the reasons and impact from the corrections to material errors 
in the previous period by the Board of Directors

Not Applicable
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Section VI Changes in Shares and Information of Shareholders

(4) As CMI Financial Holding Corporation, an entity controlled by China Minsheng Investment Corp. Ltd., held 
30,000,000 H shares (L) of the Company, China Minsheng Investment Corp. Ltd. was deemed to have an 
interest in the shares of the Company held by such entity.

(5) JPMorgan Chase & Co. held 32,085,868 H shares (L), 2,050,000 H shares (S) and 18,562,268 H shares (P) of 
the Company through multiple entities under its control. In addition, 2,400 H shares (L) relate to derivatives, 
namely the unlisted derivatives – cash settled.

(6) The percentage is based on the issued number of the relevant class of shares/total issued shares of the 
Company as at June 30, 2016.

(7) (L) – long position, (S) – short position, (P) – lending pool.

Save as disclosed above, as at June 30, 2016, there was no person having interest or short position in the 
shares or underlying shares of the Company which were recorded in the register required to be kept by 
the Company under Section 336 of the SFO.

(V) Strategic investors or general legal persons who are the top ten 
shareholders by placement of new shares

Not applicable

III. CHANGES IN CONTROLLING SHAREHOLDER OR DE FACTO 
CONTROLLER

Not applicable
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Section VII Directors, Supervisors and Senior Management

III. CHANGES IN INFORMATION OF DIRECTORS AND SUPERVISORS

Pursuant to Rule 13.51B(1) of the Hong Kong Listing Rules, the changes in the director’s information of the 
Company are as follows:

1. Mr. Wu Shinong, a non-executive director of the Company, resigned as an independent non-executive 
director of Xiamen Xiangyu Co., Ltd. (廈門象嶼股份有限公司) (a company listed on the SSE, stock code: 
600057) in August 2016.

2. Mr. Tso Fai, a non-executive director and the vice chairman of the Board of Directors, is currently the 
executive director and general manager of Fuzhou Fuyao Mold Technology Co., Ltd. (福州福耀模具科技有
限公司).

3. Mr. Chen Xiangming, an executive director, the chief financial officer and a joint company secretary of the 
Company, ceased to concurrently serve as the secretary to the Board of Directors since March 19, 2016 
due to the need of re-division of functions of the management.

Save as disclosed above, during the Report Period, the Company is not aware of any changes in information of 
directors and supervisors which need to be disclosed pursuant to Rule 13.51B(1) of the Hong Kong Listing Rules. 
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I. 
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II. NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL 
INFORMATION

1. General Information

The Company was formerly known as Fujian Yaohua Glass Industry Group Co., Ltd. (福建省耀華玻璃工
業有限公司), which was established in the People’s Republic of China (the “PRC”) on 14 April 1987 as 
a sino-foreign equity joint venture. On 21 June 1992, the Company was converted into a sino-foreign 
joint stock company with limited liability under the PRC Company Law and was renamed as Fuyao Glass 
Industry Group Co., Ltd. (福耀玻璃工業集團股份有限公司).

The Company’s shares have been listed on both the SSE (“A shares”) and the Hong Kong Stock Exchange 
(“H shares”). As at June 30, 2016, the Company had 2,002,986,332 A shares and 505,631,200 H shares in 
total, among which, Mr. Cho Tak Wong (曹德旺), the single largest shareholder, held (directly and indirectly 
through Sanyi Development Ltd. and Home Bridge Overseas Ltd.) 16.06% equity interests in the Company. 
Together with the 1.37% equity interests in the Company held by his spouse Ms. Chan Fung Ying, Mr. Cho 
Tak Wong was deemed to directly and indirectly hold 17.43% equity interests in the Company in total.

The address of the Company’s registered office is Fuyao Industrial Zone, Rongqiao Economic & 
Technological Development Zone, Fuqing City, Fujian Province, the PRC. The Company and its 
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II. NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL 
INFORMATION (Continued)

4. Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and are based on historical experience and 


















































	Cover
	Contents
	Definitions
	Corporate Profile
	Summary of Accounting Data and Financial Indicators
	Report of the Board of Directors
	Significant Events
	Changes in Shares and Information of Shareholders
	Directors, Supervisors and Senior Management
	Financial Report



