(Ajoint stock limited company incorporated in the People's Republic of China with limited liability)
1 Stock Code: 3606

| 2016

Annual Report




Important Notice

VI.

VII.

VIII.

The Board of Directors, the Board of Supervisors and the directors, supervisors and senior management of the
Company warrant that the content of this annual report is true, accurate and complete and does not contain any false
representations, misleading statements or material omissions, and severally and jointly accept legal responsibility
thereof.

All the directors of the Company attended the meeting of the Board of Directors.
PricewaterhouseCoopers has issued the audit report with unqualified opinions to the Company.

Cho Tak Wong, the person-in-charge of the Company, Chen Xiangming, the person-in-charge of accounting and Lin
Xuejuan, the head of the accounting department (person-in-charge of accounting), warrant the truthfulness, accuracy
and completeness of the financial report in this annual report.

Profit distribution plan or plan to convert surplus reserves into share capital approved by the Board during the
Reporting Period

As audited by PricewaterhouseCoopers Zhong Tian LLP (Special General Partnership), the net profit attributable to the
shareholders of ordinary shares of the Company for the year of 2016 recorded in the consolidated financial statement,
which was prepared in accordance with the China Accounting Standards for Business Enterprises, amounted to
RMBS3,144,227,339. As audited by PricewaterhouseCoopers, the net profit attributable to the shareholders of ordinary
shares of the Company for the year of 2016 recorded in the consolidated financial statement, which was prepared in
accordance with the International Financial Reporting Standards, amounted to RMB3,143,448,624.

As audited by PricewaterhouseCoopers Zhong Tian LLP (Special General Partnership), the net profit recorded
in the Company’s financial statements for the year of 2016, which was prepared in accordance with the China
Accounting Standards for Business Enterprises, amounted to RMB2,912,406,740; adding the undistributed profits of
RMB2,675,718,730 at the beginning of the year of 2016, deducting the distributed profits of RMB1,881,463,149 for the
year of 2015, and after appropriating 10% of the profit to the statutory surplus reserve of RMB291,240,674 on the basis
of the net profit recorded by the Company for the year of 2016, the profits distributable to shareholders as of December
31, 2016 amounted to RMB3,415,421,647.

The profit distribution plan for the year of 2016 proposed by the Company is as follows: cash dividends of RMB7.5 per
10 shares (tax inclusive) are distributed based on total share capital of 2,508,617,532 shares of the Company as of
December 31, 2016 for holders of A shares and holders of H shares whose names appear on the register of members
on the record date of the declaration of cash dividend for the year of 2016 and dividend of RMB1,881,463,149 in total
is distributed. The undistributed profit balance of the Company will be settled and carried forward to the following year.
The Company will not carry out bonus sharing and conversion of capital reserve into share capital for the year of 2016.
The cash dividend distributed by the Company is denominated and declared in RMB and payable in RMB to holders of
A shares, and in HKD to holders of H shares.

Risks disclaimer of the forward-looking statements

The forward-looking statements in this annual report such as future plans and development strategies do not constitute
an actual commitment of the Company to investors. Investors should be aware of the investment risks.

Any appropriation of fund by the controlling shareholder and its related parties for non-operating purpose
No

Any provision of external guarantee in violation of the stipulated decision making procedure

No

Material risk alert

No

Others

No
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Section | Chairman’s Statement

Dear shareholders,

I am very grateful for your long-term support and care to Fuyao Glass. Entrusted by the Board of Directors, | am pleased to
present the 2016 annual report for your review.

In 2016, the global economy recovered from its profound adjustment, but the situation was still severe. As the first year of
“the 13th Five-Year Plan”, 2016 saw transformation in China’s economy and unexpected substantial growth in the automobile
industry. 2016 marked the critical year when Fuyao, which served a “supporting role” in the automobile industry, gained
satisfactory achievements, affirmed its future development and work focus, as well as entered the global market to enhance
its brand reputation and influence. The automotive glass plant in the US was completed for operation, and hence float glass
was successfully produced. North American and Russian subsidiaries were also in the track of positive development, while
European subsidiaries were in the course of preparation in full swing as well.

In 2016, the Company made great efforts to promote the project “Industrial Internet at Fuyao” by integrating the informatization
and industrialization and continual improvement, with an aim to build FPS (Fuyao production system) and continue to create
value for customers. Abundant accomplishments were successfully achieved with both production & sales volumes and profits
hitting a record high. During the Reporting Period, the Company achieved a revenue of RMB16,621,336,000, representing
a year-on-year growth of 22.45%, a profit before income tax of RMB3,918,847,000, representing a year-on-year growth of
28.82%, and a profit for the year attributable to the equity holders of the Company of RMB3,143,449,000, representing a
year-on-year growth of 20.68%.

As we have entered a new year, we shall continue moving forward instead of being complacent with what we have achieved.
With new hopes coming in the new year, | believe that there will also be new challenges. | will prepare for the new challenges
with a positive attitude to optimize interests for the shareholders, to increase the happiness index of all employees in all aspects,
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Section Il Definitions

In this report, unless the context otherwise requires, the following expressions shall have meanings as follows:

DEFINITIONS OF COMMON TERMS

PRC, China

CSRC

SSE

Hong Kong Stock Exchange

Hong Kong Listing Rules

SFO

Company, Listed Company, Fuyao
Glass, Fuyao

Group
Board of Directors
Board of Supervisors

RMB, RMB1,000, RMB10,000 and
RMB100 million

PVB
OEM, ancillary business

ARG, spare parts and component
business

laminated glass

float glass
Reporting Period

Latest Practicable Date

the People’s Republic of China

China Securities Regulatory Commission
The Shanghai Stock Exchange

The Stock Exchange of Hong Kong Limited

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

Fuyao Glass Industry Group Co., Ltd.

Fuyao Glass Industry Group Co., Ltd. and its subsidiaries
the board of directors of the Company
the board of supervisors of the Company

Renminbi 1 Yuan, Renminbi 1,000 Yuan, Renminbi 10,000 Yuan, Renminbi 100
million Yuan, the lawful currency in circulation in the PRC

polyvinyl butyral
automotive glass and services used in new vehicles of automobile factories

used in aftermarket repairing glass, a kind of automotive glass that is produced
for replacement purposes for aftermarket suppliers

automotive safety glass made by two or more than two layers of automobile float
glass sticking with a layer or various layers of PVB

the glass produced by applying float technology
for the twelve months ended December 31, 2016

February 27, 2017, being the latest practicable date for including certain
information herein prior to the publication of this annual report
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Section Il Corporate Profile and Principal Financial Indicators

COMPANY INFORMATION

Name of the Company in Chinese
Chinese abbreviation

Name of the Company in English
English abbreviation

Legal representative of the Company

pooooobooboooboobo

gooo

FUYAO GLASS INDUSTRY GROUP CO., LTD.
FYG, FUYAO GLASS

Cho Tak Wong

CONTACT PERSON AND CONTACT METHODS

Name

Contact Address
Telephone

Fax

E-mail

BASIC INFORMATION

Registered address of the Company

Postal code of the registered address of
the Company

Office address of the Company

Postal code of the office address of the
Company

Website of the Company

E-mail

Principal place of business in Hong
Kong

Custodian of A shares

Business address

H share registrar
Business address

Secretary to the Board of Directors

Li Xiaoxi

District Il of Fuyao Industrial Zone, Fuging City, Fujian Province
0691-85383777

0591-85363983

600660@fuyaogroup.com

Fuyao Industrial Zone, Ronggiao Economic & Technological Development
Zone, Fuqging City, Fujian Province
350301

District Il of Fuyao Industrial Zone, Fuging City, Fujian Province
350301

http://www.fuyaogroup.com

600660@fuyaogroup.com

Room 1907, Shun Tak Centre, West Tower, 200 Connaught Road Central,
Central, Hong Kong

Shanghai Branch of China Securities Depository and Clearing Corporation
Limited

Level 3, China Insurance Building, 166 East Lujiazui Road, Pudong New
District, Shanghai

Computershare Hong Kong Investor Services Limited

Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wan Chai, Hong Kong
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Section Il Corporate Profile and Principal Financial Indicators

VI.

INFORMATION DISCLOSURE AND PLACE OF INSPECTION

Media selected by the Company for Shanghai Securities News, China Securities Journal and Security Times
information disclosure

Website designated by CSRC for http://www.sse.com.cn
publishing the annual report of the
Company

Website designated by Hong Kong http://www.hkexnews.hk

Stock Exchange for publishing the
annual report of the Company

Place of inspection of the annual report Secretarial Office of the Board of Directors of the Company, District I of
of the Company Fuyao Industrial Zone, Fuging City

INFORMATION ON THE COMPANY’S SHARES

Information on the Company’s shares
Stock Exchange on which

Class of shares shares are listed Stock abbreviation Stock code
A share SSE FUYAO GLASS 600660
H share Hong Kong Stock Exchange FUYAO GLASS 3606
OTHER RELEVANT INFORMATION
Auditors engaged by the Name PricewaterhouseCoopers Zhong Tian LLP (Special
Company (domestic) General Partnership)
Office address 11th Floor, PricewaterhouseCoopers Center,
202 Hu Bin Road, Shanghai
Name of signing accountants Wang Xiao, Yang Xudong
Auditors engaged by Name PricewaterhouseCoopers
Company (overseas) Office address 24th Floor, Prince’s Building, Central, Hong Kong
Compliance adviser Name Shenwan Hongyuan Capital (H.K.) Limited
performing the duty of —a compliance advisor engaged in accordance
continuous supervision with the requirements of the Hong Kong Listing
during the Reporting Rules
Period Office address Level 19, 28 Hennessy Road, Hong Kong

Name of signing executive of the Ting Kay Loong, Willis
compliance adviser
Term of continuous supervision From March 31, 2015 to the distribution date of 2016
Annual Report
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Section Il Corporate Profile and Principal Financial Indicators

VII. PRINCIPAL ACCOUNTING DATA AND FINANCIAL INDICATORS FOR THE
LAST THREE YEARS

() Principal accounting data

211000 C,-i % : RMB

Increase/
decrease of
the Reporting
Period as
compared
with the
corresponding
Principal accounting data 2016 2015 period last year 2014
(%)

Revenue 16,621,336 13,573,495 22.45 12,928,182
Profit for the year attributable to the equity holders
of the Company 3,143,449 2,604,697 20.68 2,219,245
Profit for the year attributable to the equity holders
of the Company, net of non-recurring profit or
loss 3,069,187 2,610,572 17.57 2,175,130
Net cash generated from operating activities 3,531,738 3,000,346 17.71 3,130,576

Increase/
decrease at
the end of
the Reporting
Period as
compared with
the end of the
At the end Attheend  corresponding At the end
of 2016 of 2015  period last year of 2014
(%)

Equity attributable to holders of the Company 18,047,500 16,423,288 9.89 8,813,646
Total assets 29,879,729 24,841,632 20.28 16,890,937

N;'q * In particular, “Profit for the year attributable to the equity holders of the Company net of non-recurring profit or loss” is
prepared in accordance with the China Accounting Standards for Business Enterprises.



Section Il

Principal financial indicators

Basic earnings per share (HMB/J‘ ”"4-7_

Diluted earnings per share (HI\/IB/.»’k @y

Return on equity (%)

1.25
1.256

17.42

1.10 13.64
1.10 13.64
Increased
by 1.56
percentage

15.86

1.11
1.1
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VIIl. DISCREPANCIES IN FINANCIAL DATA BETWEEN DOMESTIC AND
OVERSEAS ACCOUNTING STANDARDS

() Discrepancies between net profit and net assets attributable to
shareholders of the Listed Company in the financial report disclosed
under the International Financial Reporting Standards and under the China
Accounting Standards for Business Enterprises

Prepared in accordance with the
China Accounting Standards for
Business Enterprises

Adjustments to items and amounts in
accordance with the International
Financial Reporting Standards:
Reversal of impairment for

buildings and land use rights
and the discrepancies between
corresponding depreciation and
amortization

Prepared in accordance with the
International Financial Reporting
Standards

Net profit

Amount for
the Reporting
Period

3,144,227

-778

3,143,449

Amount for the
corresponding
period of
previous year

2,605,380

-683

2,604,697

211000 C,-i % : RMB

Net assets attributable to the
shareholders of the Listed

Company

Amount at Amount at the
the end of beginning of
the Reporting the Reporting
Period Period
18,033,618 16,408,627
13,882 14,661
18,047,500 16,423,288
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(In

Note to discrepancies between domestic and overseas accounting
standards

In addition to prepare the financial statements for H shares in accordance with the International Financial
Reporting Standards, the Company, as an A-shares company listed on the SSE, is also required to prepare
financial statements in accordance with the China Accounting Standards for Business Enterprises. There are
discrepancies between the financial statements prepared by the Company in accordance with International
Financial Reporting Standards and those prepared by the Company in accordance with the China Accounting
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X. NON-RECURRING PROFIT OR LOSS ITEMS AND AMOUNTS (PREPARED
IN ACCORDANCE WITH THE CHINA ACCOUNTING STANDARDS FOR

BUSINESS ENTERPRISES)

Non-recurring profit or loss items

Profit or loss from disposal of non-current assets

Government subsidies recorded under current profit and loss,
other than those closely related to the normal business
operation of the Company and subject to a fixed amount or
quantity under certain standard required by national policies

Profit or loss from changes in fair value of held-for-trading
financial assets and trading financial liabilities, and

Amount for
the year
of 2016

-17,315,990

89,542,263

Amount for the
year of 2015

-65,685,144

97,835,999

C,+ %4 :RMB

Amount for the
year of 2014

-10,426,630

46,017,082
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Section IV Summary of the Business of the Company

I, DETAILS OF THE COMPANY’S PRINCIPAL BUSINESS, BUSINESS MODEL
AND INDUSTRY SITUATION DURING THE REPORTING PERIOD

U

(n

Principal business and business model

The principal business of the Company is the provision of total solution of safety glass for various transportation
vehicles, including the provision of design, manufacture, sales and service for automotive grade float glass
and automotive glass and locomotive glass. The business model of the Company is globalized research and
development, design, manufacture, distribution and after-sales service. The Company adheres to its brand
development strategies of keeping technology leadership and fast responding to the market, so as to work with
its customers on product design, manufacturing and service providing. The Company creates values for its
customers through the concentration on improving industrial ecological chain and reacting to the ever-changing
demand of customers systematically, professionally and rapidly.

The following table sets forth details of revenue by products for the specified period:

4000 C "% : AMB

2016 2015 2014

Business Revenue Percentage Revenue Percentage Revenue Percentage

(%) (%) (%)
Automotive glass 16,145,326 97.14 13,137,757 96.79 12,439,377 96.22
Float glass 2,729,026 16.42 2,485,240 18.31 2,129,748 16.47
Others 404,319 243 461,607 3.40 486,969 3.77
Less: Intragroup elimination 2,657,335 -15.99 -2,511,109 -18.50 -2,127,912 -16.46
Total 16,621,336 100.00 13,573,495 100.00 12,928,182 100.00

Industry Overview

The automobile production volume in China increased from 18,264,700 units in 2010 to 28,118,800 units in
2016, with a compound annual growth rate of 7.46% and a year-on-year growth of 14.46%. It has ranked first
in the world for eight consecutive years. The Chinese automobile industry has transformed into a stage of
quality-dominated development from that of speed-dominated development.

The average growth speed of the global automobile industry maintained stable at approximately 3.5% to 4.5%,
as is evident from the average growth speed of automobile in the international market for years. However, the
growth speed of the automobile industry in developing countries is higher than that in developed countries and
their proportion in the global automobile industry is constantly increasing with an expanding impact.

According to the data of OICA as of 2014, the global automobile ownership was 1.236 billion units. Economic
sentiments, climate changes and road conditions are the major factors affecting the total amount of aftermarket
automotive glass. The stable growth in automobile ownership and frequent extreme weathers brought a rapid
growth in the demand of aftermarket automotive glass.

In the medium and long term, the popularity of automobiles in China will still be relatively low. According to
the data as of 2015, the automotive ownership had reached approximately 12 units, approximately 18 units
and over 80 units for every one hundred people in China, in the world and the US, respectively. Along with the
development of Chinese economy, the enhancement of urbanization level, the growth of residents’ income,
the increase in consumption ability and the improvement of road infrastructure, it will constantly bring driving
forces to the growth of the Chinese automobile market. There is still much room for development in the Chinese
automobile industry and the industry of provision of accessories for automobiles.
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The promotion of new-energy, intelligent and energy-saving automobiles facilitates economic transformation and
upgrading; along with the development of application technology, the automotive glass has developed towards
environmental protection, energy conservation, intelligence and integration with constantly increasing additional
value. The leading position of Fuyao in the industry in terms of technology has brought structural opportunities
to the sale of automotive glass of the Company.

Therefore, as a supporting industry of the automobile industry, there is still room for stable development for the

industry in the medium and long run.

N}[-I-:’ The sources of the information above include the information from Organization Internationale des Constructeurs
d’Automobiles (OICA), the China Association of Automobile Manufacturers and the International Organization of Motor
Vehicle Manufacturers.

DETAILS OF SUBSTANTIAL CHANGES OF THE PRINCIPAL ASSETS OF THE
COMPANY DURING THE REPORTING PERIOD

There were no substantial changes of the principal assets of the Company during the Reporting Period.

Including: overseas assets of RMB13.038 billion, accounting for 43.64% of the total assets.

ANALYSIS ON THE CORE COMPETITIVENESS DURING THE REPORTING
PERIOD

During the Reporting Period, the Company continued to strengthen its core competitiveness:

1.

Fuyao, a company with strong sense of social responsibility and mission, has gained trust from global
automobile manufacturers, users, suppliers and investors by fulfilling its supporting role in the world’s automobile
industry of contributing transparent and delicate glass to the world. Brand is the core competitiveness of Fuyao.

Fuyao has trained a team with devotion, passion, unity and aggressiveness which has competitive advantages
in operation, management, technology, quality, technique, design and IT in the glass industry.

The standardized, transparent and international financial system and the ERP-based process optimization
system of Fuyao lay a solid foundation for the digitalization and intelligentization of “Industry 4.0”.

Fuyao has built a relatively comprehensive industrial ecology, such as sand mineral resources, quality
float technology, research and development of process and equipment, global layout of R&D centers and
supply chain network; unique staff training and related mechanism, all of which are the systematic industrial
advantages like a “city moat”.

Development strategy in a professional, devoted and concentrated manner enables the Company to react
promptly to market changes and provide Total Solution of automotive glass for customers.
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Section V. Report of the Board of Directors

l. BUSINESS REVIEW

(1)

(n

Review on the business of the Company

The principal business of the Company is the provision of Total Solution of safety glass for various transportation
vehicles, including the provision of design, manufacture, sales and service for automotive grade float glass
and automotive glass and locomotive glass. The business model of the Company is globalized research and
development, design, manufacture, distribution and after-sales service. The Company adheres to its brand
development strategies of technological advancement and quick response, work with its customers on the
provision of design, manufacture and services, and focuses on improving industrial ecological chain, with a
view to reacting to the ever-changing demand of customers in a systematical, professional and rapid manner
and creating values for customers. Fuyao is a green development enterprise with a strong sense of social
responsibility and pursuing safe, environmental protection, integrity and “Win-Win” policies.

During the Reporting Period, the Company realized a revenue of RMB16,621,336,000, representing an increase
of 22.45% as compared with the corresponding period last year; realized a profit for the year attributable to the
equity holders of the Company of RMB3,143,449,000, representing an increase of 20.68% as compared with
the corresponding period last year, or an increase of 26.46% as compared with the corresponding period of
2015 if the effect of the one-off write-back of the income tax preferential of RMB119,000,000 for China Western
Development for the years 2011 to 2014 was excluded in 2015; realized a profit for the year attributable to
the equity holders of the Company, net of non-recurring profit or loss (prepared in accordance with the China
Accounting Standards for Business Enterprises), of RMB3,069,187,000, representing an increase of 17.57% as
compared with the corresponding period last year; realized net profit ratio of 18.90%, representing a decrease
of 0.31 percentage point as compared with the corresponding period last year; and realized basic earnings per
share of RMB1.25, representing an increase of 13.64% as compared with the corresponding period last year.
For details, please refer to “I. Management Discussion and Analysis” of “Section VI Management Discussion
and Analysis”.

Development, performance or status of the business of the Company

Most of the revenue of the Company is generated from the provision of high quality automotive glass
design, supply and service. The Company also produces and sells float glass (the primary raw material for
manufacturing automotive glass). The table below sets forth a summary of financial ratios for the periods and as
of the dates indicated:

Year ended December 31

Financial indicator 2016 2015 2014
Revenue growth® 22.45% 4.99% 12.41%
Net profit growth® 20.53% 17.59% 15.66%
Gross profit margin® 41.95% 41.51% 41.48%
Net profit margin before interest and taxes® 24.53% 23.82% 22.27%
Net profit margin® 18.90% 19.21% 17.15%
Return on equity® 17.42% 15.86% 25.18%
Return on total assets!” 10.52% 10.49% 13.12%
N}q‘:’ (1) Calculated by dividing revenue for the period by revenue for the previous period, minus one and multiplied by

100%; (2) Calculated by dividing net profit for the period by net profit for the previous period, minus one and multiplied
by 100%; (3) Calculated by dividing gross profit by revenue for the period and multiplied by 100%; (4) Calculated
by dividing the sum of net profit before interest and income tax expenses by revenue for the period and multiplied
by 100%; (5) Calculated by dividing net profit by revenue for the period and multiplied by 100%; (6) Calculated by
dividing net profit attributable to the equity holders of the Company for the period by equity attributable to the holders
of the Company as at the end of the period and multiplied by 100%; (7) Calculated by dividing net profit for the period
by total assets as at the end of the period and multiplied by 100%.
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The above table shows that the Company possesses highly competitive management and operation ability to
continuously create values for shareholders. As the financial indicators of the Company have been stable and
the scale of revenue has increased steadily, the profitability has constantly increased. The revenue in 2016
represented a year-on-year increase of 22.45% while the net profit represented a year-on-year increase of
20.53%, or a year-on-year increase of 26.29% if the effect of the one-off write-back of the income tax preferential
of RMB119,000,000 for China Western Development for the years 2011 to 2014 were excluded in 2015. For
description of other information, please refer to “Section IV Summary of the Business of the Company” and
“Section VI Management Discussion and Analysis”.

Il. DISCUSSION AND ANALYSIS ON THE FUTURE DEVELOPMENT OF THE
COMPANY

()

Industry landscape and development trend

The automobile production volume in China increased from 18,264,700 units in 2010 to 28,118,800 units in
2016, with a compound annual growth rate of 7.46% and a year-on-year growth of 14.46%. It has ranked first
in the world for eight consecutive years. The Chinese automobile industry has transformed into a stage of
quality-dominated development from that of speed-dominated development.

The average growth speed of the global automobile industry maintained stable at approximately 3.5% to 4.5%,
as is evident from the average growth speed of automobile in the international market for years. However, the
growth speed of the automobile industry in developing countries is higher than that in developed countries and
their proportion in the global automobile industry is constantly increasing with an expanding impact.

According to the data of OICA as of 2014, the global automobile ownership was 1.236 billion units. Economic
sentiments, climate changes and road conditions are the major factors affecting the total amount of aftermarket
automotive glass. The stable growth in automobile ownership and frequent extreme weathers brought a rapid
growth in the demand of aftermarket automotive glass.

In the medium and long term, the popularity of automobiles in China will still be relatively low. According to
the data as of 2015, the automotive ownership had reached approximately 12 units, approximately 18 units
and over 80 units for every one hundred people in China, in the world and the US, respectively. Along with the
development of Chinese economy, the enhancement of urbanization level, the growth of residents’ income,
the increase in consumption ability and the improvement of road infrastructure, it will constantly bring driving
forces to the growth of the Chinese automobile market. There is still much room for development in the Chinese
automobile industry and the industry of provision of accessories for automobiles.

The promotion of new-energy, intelligent and energy-saving automobiles facilitates economic transformation and
upgrading; along with the development of application technology, the automotive glass has developed towards
environmental protection, energy conservation, intelligence and integration with constantly increasing additional
value. The leading position of Fuyao in the industry in terms of technology has brought structural opportunities
to the sale of automotive glass of the Company.

Therefore, as a supporting industry of the automobile industry, there is still room for stable development for the
industry in the medium and long run.

Nflé-." The sources of the information above include the information from Organization Internationale des Constructeurs
d’Automobiles (OICA), the China Association of Automobile Manufacturers and the International Organization of Motor

Vehicle Manufacturers.
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Development strategies of the Company

Development strategies of the Company:

Leveraging the culture and talents of techniques and innovation, the Company has systemically established a
sustainable competitive advantage and profitability for “Fuyao” to become a transparent and reliable company
for customers, shareholders, employees, suppliers, government, distributors and the society in the long run.

The plan of the Company is:

1)

2)

to extend the boundary of “a piece of glass”, strengthen the study in the trend of glass integration and
provide more comprehensive product solutions and services to automobile factories and ARG users.

to operate globally. The Company is conducting transformation and upgrade in respect of organization
structure, culture, investment and talents to improve the ability to provide services and create values for
customers worldwide.

to promote big data and intelligent manufacturing, enlarge the involvement of informatization and
automatization, advance the lean manufacturing in depth, establish Fuyao integrated collaboration
platform as IT-driven business process, and build FPS (Fuyao production system) with high quality and
low cost.

to capture the brand establishment, quality assurance and match high-quality products with its brand to
make “Fuyao” an international brand representing the standard of the industry and establish a worldwide
common research and development platform while achieving the short-term operation goals and
long-term strategic development.

to further comprehensively promote management system with intensive capital and budget to ensure the
maximization of capital efficiency.

to be people-oriented, strengthen the training and growth of all staff, enhance the cohesion of Fuyao
staff and improve staff growth and happiness index to make Fuyao a great company.

Opportunities of the Company:

1)

The development of intelligent and environment-friendly automobiles provides new development
opportunities for Fuyao. With the transformation from product operation to brand operation featured by
integrated Total Solution, the Company’s value has been on the rise continuously.

The PRC economic structure will become more reasonable, differences between regions will be
reduced, poverty gap will be narrowed down, buying power will be increased and the economy will be
developed healthily and stably, which provide new opportunities for the development of the Company.

The reasonable capital structure, sufficient cash flow, stable finance and exceptional operating ability of
the Company have laid an optimal foundation for leap development of the Company.

Benefiting from the solid foundation of the Company’s informatization, the Company can quickly adapt to
changes in external environment in the informatization era.

The successful operation of the US Fuyao automotive glass plant and the additional investment in such
plant can provide faster and more valuable services to North American customers and the largest
market in the world. The Russian branch can better serve both local and European markets. The German
plant has started its construction, and hence the globalization of Fuyao system has been taking shape.
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(1)

Challenges of the Company:

1) The transformation and upgrade of the global economy and the increase in uncertainties will bring
challenges to the international development of the Company.

2) Under the “new normal”, the adjustment to the PRC’s economic structure and the slowdown in the
growth speed will bring challenges to the domestic development of the Company.

3) In the informatization era, customers have growing requirements for the response speed, and propose
new requirements for the improvement of collaborative ability of the Company.

4) New requirements for the intelligentization of glass are raised by the intelligentization of automobiles;
new requirements for the automobile window solutions are raised by the improvement of technology.

5) The globalized operation and development of the Company brings challenges to the Company on,
among others things, adapting to cultural differences, laws and matching of human resources in the
country it operates.

Operating plan

For the year of 2017, the domestic and overseas economic environment will become more complex and volatile.
Coupled with the slowdown in growth of automobile sales, Fuyao will face greater challenges. As such, the
Company will accelerate the design and development of new products and constantly increase its market share
with a persistent orientation towards the demand of internal and external customers. Based on the scientific
decision-making and transparency of big data management and the pragmatic technological foundation of
human and machine, the full-value chain operations management will be realized. The production volume, sales
volume and other principal operating indicators of automotive glass are expected to maintain steady growth for
the year of 2017.

Maijor tasks of the Company to be carried out in 2017:
In 2017, the Company will carry out 10 tasks focusing on “one center” and “two goals”™:
. One center: all for continuously creating values for customers.

° Two goals: externally, enhancing customer satisfaction in all aspects; internally, continuously making
efforts in management innovation and technical innovation to stimulate the creativity of all Fuyao staff
and enhance their happiness index.

s Implement quality management by all staff throughout the whole process, set zero tolerance
for quality incidents and hidden troubles and equally level up our human resources, machines,
materials, regulatory compliance, environmental protection and testing to create benefits with
quality;

2. Continue to deepen the business reform, create a new ecological business model for the
operation of the Company that is driven by customers, and set up the market department, with
an aim to enable a professional and international marketing model and team to take shape;
strengthen strategic communication and technical exchanges with customers to further enhance
Fuyao’s capability of synchronous design and market value transformation;

3. Further promote the Group’s international strategy and capture for more market share to make
the US and Russian subsidiaries that have already commenced operation better serve their
respective target customers;
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4, Adopt a new model of lean exploration in cost reduction and efficiency improvement to further
enhance the full value chain of customers and suppliers, and make customized investment in
strategic suppliers and VAVE (Value Analysis and Value Engineering);

5 Build a global supply chain ecosystem and increase the investment in and renovation of float
glass, thus providing more effective support for the procurement and supply of bulk materials
and safeguarding the market competitiveness;

6. Deepen the research and development of new technologies, techniques and equipment and
explore and develop a management mechanism that is more market-oriented, more pragmatic,
closer to customers and better enhance Fuyao’s core competitiveness, thus laying the foundation
for higher value-added products;

7. Promote intelligent manufacturing and lean management to achieve lower operating costs, higher
efficiency and better operation and product quality; and enter into a new flexible manufacturing
model by continuously reviewing, upgrading, planning and connecting projects that have already
been commenced;

8. Further implement the management reform, streamline administration and delegate more power
to lower levels, as well as clarify rights and obligations for a more effective orientation, assessment
and incentive mechanism, thus creating conditions for all Fuyao staff to contribute knowledge
values and intelligences;

9. Invest more in the Lean Management Institute for staff training and improvement to enable all
staff to take part in transformation and upgrading, which results in a positive interaction between
the growth of staff and the development of the Company;

10. More consciously reinforce the development of intellectual property rights, standards, brands,
culture, compliance to better join in international competitions, thus laying a good foundation for
sustainable development.

In order to achieve the operating plan and work targets for the year of 2017, the Company expects the
funding demand throughout 2017 will be RMB22.123 billion, of which the operating expenditure, capital
expenditure and the expenditure of payment of cash dividends will be RMB16.050 billion, RMB4.192
billion and RMB1.881 billion, respectively. Such plan will be achieved through collection of sales
payment, acceleration of inventory turnovers and management of receivables, utilization of balance
funds and debt financing such as borrowings from financial institutions or issuance of debentures. In
2017, for the purpose of enhancing the security and effectiveness of capital management, the Company
will continuously enhance the comprehensive budget management, strictly control the exchange risks
and optimize the capital structure.

The abovementioned plan is an operating plan based on the current economic conditions, market
conditions and the position of the Company. The operating plan therefore does not constitute a
performance guarantee or actual guarantee by the Company to the investors. Investors shall maintain
a sufficient awareness of the risks and gain an understanding of the differences between an operating
plan and a performance guarantee.
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(IV) Potential risks

1.

Risks on economic, political and social conditions, and government policies

Most assets of the Company are located in the PRC and approximately 65% of the income is from the
business in the PRC. Therefore, the operating results, financial status and prospects of the Company
are influenced by the changes in economy, politics, policies and laws. As the Chinese economy is in the
stage of transformation and upgrade, the business of the Company in the PRC might also be affected.
Hence, the Company will enhance the innovation on technology while strengthening the aftersales
maintenance market, and consolidate and ensure stable and healthy development of the PRC market
while taking advantage of globalized operation.

Risks of the industry development

The global automobile industry is in the process of transformation and upgrade. Competition in the
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Risks of cost fluctuation

The costs of automotive glass of the Company mainly comprise raw materials of float glass, PVB raw
materials, labor, electricity and manufacturing costs, while the costs of float glass mainly include
costs of fuels such as sodium carbonate and natural gas, labor, electricity and manufacturing fees.
Influenced by the fluctuation of the prices of international bulk commodities, changes in supply and
demand in the natural gas market, changes in production capacity in the sodium carbonate industry
and needs for sodium carbonate due to the prospect of the glass and the aluminum oxide industry, the
commencement of the pricing mechanism of natural gas and the linkage reform mechanism of crude oil,
the commencement of coal power linkage pricing reform mechanism, the pressures of inflation arising
from the Quantitative Easing happening to countries by turn all over the world, continuous rising of labor
cost, the Company is exposed to the risk of cost fluctuation. Given the above, the Company will:

(@) integrate key material suppliers to develop cooperative partnership relationship and build a
sound mechanism in respect of the rating and incentive of suppliers, and appraise outstanding
suppliers; build an iron triangle management mechanism on areas such as procurement,
technique and quality by focusing on suppliers of key materials and import of materials.

(2) enhance the research on the price trend of raw materials and make purchases in a timely
manner; expand supply channel to ensure a stable and effective supply.

(3) improve the utilization rate of materials, increase automation, optimize staff allocation, enhance
efficiency, conserve energy and reduce consumption, strictly control costs throughout the
process, integrate logistics, optimize packaging plans, increase transportation capacity of lorries
and containers, reduce costs of packaging and logistics, enhance innovation in research and
development and application of research accomplishments, increase productivity, improve
management level and achieve overall efficiency.

(4) strengthen customer loyalty and inspire their confidence in placing orders at the same time
through building plants in the Europe and the US and conducting production and sale in those
regions, and leverage certain of its strengths in the prices of materials, natural gas and electricity
to avoid risks arising from cost fluctuations.

(5) improve knowledge productivity and create value for the Company by devoting efforts to energy
conservation in manufacturing and management, as well as product intelligence.

Risks of fluctuations in exchange rates

Reforms have been made to the mechanism of the country’s RMB exchange rate with regard to the
principles of taking initiatives in the reforms of, pursuing gradual changes in and maintaining control
over RMB exchange rates by turning the said mechanism into a managed floating rate system based on
market supply and demand with reference of the basket of currencies. Although the underlying cause
of imbalances in international trade lies in the issues behind the economic structure of certain countries,
fluctuations in exchange rates will take place alongside the fluctuations in the global economy,
turbulence in certain countries, growing tension in certain key areas, and the tightening and easing of
monetary policies by different countries. Given that the export-oriented business has accounted for over
one third and its scale expands per annum, the occurrence of significant fluctuations in exchange rates
will affect the results of the Company. In this regard, (1) the finance department of the headquarters of
the Group will strengthen the supervision on the scale of foreign currency transactions as well as foreign
currency assets and liabilities of the Group, and manage the potential fluctuations in exchange rates
possibly by optimizing the settlement currency of export trades and utilizing exchange rate financial
instruments and other proactive preventive measures; (2) the Company will strengthen customer loyalty
and inspire their confidence in placing orders through building plants in the Europe and the US and
conducting production and sale in those regions while avoiding risks arising from the fluctuations in
exchange rates and keeping the risks under control.
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6. Risks that the Company might not be able to respond quickly enough to rapid
technological change and evolving standards in the automotive glass industry or in
industries of the customers of the Company

The Company focuses on developing proprietary technologies and new automotive glass products.
Long time periods may be required for the new product development process, potentially leading to
mounting expenses. Substantial investment of capital and resources may be necessary before new
products contribute to sales. Investment in the development of new products by the Company may
not generate sufficient earnings in the event that competitors release new products to the market more
rapidly than the Company does or if alternative technologies and products are preferred by the market.
If the Company is unable to predict or respond in a timely manner to changes in technologies or does
not succeed in developing new products suited to customer needs, the Company’s business activities,
business performance and financial condition may be adversely affected. In order to maintain the
competitive edge, the Company will enlarge its investment in research and development, improve its
independence and innovation capabilities, strengthen the management of research and development
projects and establish the market-oriented research and development mechanism. The Company will
also directly respond to the demand of the main manufacturers through the product center to establish a
strategic cooperative relationship with the customers.

RESULTS

Please see “Consolidated Income Statement” of “Section XlI Financial Report” for details of the annual results of the
Company as of the year ended December 31, 2016. Please see “Section Xlll Business Performance Highlights for the
Previous Five Years” for the summary of the results of the Company for the last five financial years.

DIVIDEND AND REDUCTION AND EXEMPTION OF DIVIDEND TAX

The profit distribution plan for the year of 2016 proposed by the Company is as follows: cash dividends of RMB7.5 per
10 shares (tax inclusive) are distributed based on total share capital of 2,508,617,532 shares of the Company as of
December 31, 2016 for holders of A shares and holders of H shares whose names appear on the register of members
on the record date of the declaration of cash dividend for the year of 2016 and dividend of RMB1,881,463,149 in total
is distributed. The undistributed profit balance of the Company will be settled and carried forward to the following year.
The Company will not carry out bonus sharing and conversion of capital reserve into share capital for the year of 2016.
The cash dividend distributed by the Company is denominated and declared in RMB and payable in RMB to holders of
A shares, and in HKD to holders of H shares.

After the profit distribution plan for the year 2016 of the Company is approved by the annual general meeting, the cash
dividend will be paid out within two months from the closing of the annual general meeting. The Company will announce
the details regarding the distribution date of and other matters on final dividend in due course.

For the details of the formulation, implementation and adjustment to the policy of cash dividend and the plan or
proposal for profit distribution of the Company for the last three years (including the Reporting Period), please see
“1. Profit Distribution Plan for Ordinary Shares or Plan to Convert Surplus Reserves into Share Capital” of “Section VI
Significant Events”.
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Holders of A shares

In accordance with the Notice of Ministry of Finance, State Administration of Taxation and CSRC on Implementing
Differentiated Individual Income Tax Policy for Stock Dividends of Listed Companies (Cai Shui [2015] No. 101) (O O
O0C0COCOCOO00000000000000oo0oo00oo0oooooooOoO0oO0oOoOooOOOOOO([2015]101
0 0), for shares of listed companies obtained by individuals from public offerings or the market, where the holding
period exceeds one year, the dividends shall be temporarily exempted from individual income tax; where the holding
period is less than one month (inclusive), the full amount of dividends shall be counted as taxable income and where
the holding period is more than one month and less than one year (inclusive), 50% of the dividends shall be counted
as taxable income on a provisional basis. The individual income tax rate of 20% shall be applicable for all incomes
mentioned above. For dividends distributed by listed companies, where the period of individual shareholding is within
one year (inclusive), the listed companies shall not withhold the individual income tax temporarily. The tax amount
payable, subject to individual transfer of shares, shall be calculated by China Securities Depository and Clearing
Corporation Limited in accordance with duration of its holding period. Custodian of shares including securities
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Pursuant to the requirements of the Notice of the Ministry of Finance, State Administration of Taxation and CSRC on
the Tax Policies Related to the Pilot Program of the Shenzhen-Hong Kong Stock Connect (Cai Shui [2016] No. 127)
(0000000000000 0U0000D00000000000OOOO0OD0ODO0O0O0OOOOOOOOggl2o01e]127
0 0), listed companies shall withhold an income tax at the rate of 10% on dividends from the A shares of the company
invested by Hong Kong investors (including enterprises and individuals) through the Shenzhen Stock Exchange, and
apply for withholding via the competent tax authorities (before the Hong Kong Securities Clearing Company Limited is
able to provide details such as investor identities and holding periods to the China Securities Depository and Clearing
Corporation Limited, the policy of differentiated rates of taxation based on holding periods will temporarily not be
implemented). For investors who are tax residents of other countries and whose country of domicile is a country which
has entered into a tax treaty with the PRC stipulating a dividend tax rate of lower than 10%, those enterprises and
individuals may, or may entrust a withholding agent to, apply to the competent tax authority of the listed company for
the entitlement of the rate under such tax treaty. Upon approval by the competent tax authority, the paid amount in
excess of the tax payable based on the tax rate according to such tax treaty will be refunded.

Holders of H shares

In accordance with the “Circular on Certain Issues Concerning the Policies of Individual Income Tax” (Cai Shui Zi [1994]
No. 020) (0000000000000 O0O0OODN((OOO[1994]0200 O) promulgated by the Ministry of Finance and
the State Administration of Taxation on May 13, 1994, overseas individuals are, as an interim measure, exempted from
the PRC individual income tax for dividends or bonuses received from foreign-invested enterprises. As the Company is
a foreign-invested enterprise, the Company will not withhold and pay the individual income tax on behalf of individual
shareholders when the Company distributes the dividends for the year ended December 31, 2016 to overseas
individual shareholders whose names appear on the register of members of H shares of the Company.

Pursuant to the Notice of the State Administration of Taxation on Matters Concerning Withholding Enterprise Income Tax
When China Resident Enterprises Distribute Dividends to Foreign Non-resident Enterprise Shareholders of H Shares
(Guo Shui Han [2008] No. 897) (00 000000000000 ODO0ODOHOUODODODODOOOOODODOOOOOODOOD
0000000000000 D[2008]8970 0O), distributing dividends to foreign non-resident enterprise shareholders
of H shares for 2008 and for the years onwards shall be subject to the enterprise income tax withheld at a uniform rate
of 10%. Upon receipt of such dividends, an overseas non-resident enterprise shareholder may apply to the competent
tax authorities for relevant treatment under the tax treaties (arrangements) in person or through a proxy or a withholding
agent and provide evidence in support of its status as a beneficial owner as defined in the tax treaties (arrangements).
Upon verification by the competent tax authorities, the difference between the tax levied and the amount of tax payable
as calculated at the tax rate under the tax treaties (arrangements) will be refunded.
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According to the requirements of the Notice on the Tax Policies Concerning the Pilot Program of the Shanghai-Hong
Kong Stock Connect published by the Ministry of Finance, State Administration of Taxation and CSRC (Cai Shui[2014]
No. 81)(000OO0OCCOOUOODODDOOOOOOOODODOOOOOOOODOOOOOOOOODOOOOOOOOOOO
[2014]810 O ), H-share companies shall withhold an individual income tax at the rate of 20% on dividends from the
H shares of the company invested by mainland individual investors on the Hong Kong Stock Exchange through the
Shanghai-Hong Kong Stock Connect. For dividends of the shares listed on the Hong Kong Stock Exchange received
by mainland securities investment funds through Shanghai-Hong Kong Stock Connect, individual income tax shall be
calculated in accordance with the above requirements. For dividends of the shares listed on the Hong Kong Stock
Exchange received by mainland enterprise investors through Shanghai-Hong Kong Stock Connect, H-share companies
shall not withhold income tax of dividends, and mainland enterprise investors shall report and pay the tax amount by
themselves. In particular, the dividends received by resident enterprises in mainland which hold H shares for at least
12 consecutive months could be exempted from enterprise income tax according to law.

According to the requirements of the Notice on the Tax Policies Concerning the Pilot Program of the Shenzhen-Hong
Kong Stock Connect published by the Ministry of Finance, State Administration of Taxation and CSRC (Cai Shui [2016]
No. 127) (C0O0D0OO0OCOU0OOOCOUUOODODOCOUOOUOODOOOUOOODOOUOODODOOODUOODDOOOOODOOOOOO
0 [2016]1270 O ), H-share companies shall withhold an individual income tax at the rate of 20% on dividends from
the H shares of the company invested by mainland individual investors on the Hong Kong Stock Exchange through
the Shenzhen-Hong Kong Stock Connect. For dividends of the shares listed on the Hong Kong Stock Exchange
received by mainland securities investment funds through Shenzhen-Hong Kong Stock Connect, individual income tax
shall be calculated in accordance with the above requirements. For dividends of the shares listed on the Hong Kong
Stock Exchange received by mainland enterprise investors through Shenzhen-Hong Kong Stock Connect, H-share
companies shall not withhold income tax of dividends, and mainland enterprise investors shall report and pay the tax
amount by themselves. In particular, the dividends received by resident enterprises in mainland which hold H shares
for at least 12 consecutive months could be exempted from enterprise income tax according to law.
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VILI.

VIIIL.

XI.

XII.

XIII.

XIV.

XV.

DONATION

During the Reporting Period, total external donation of the Group amounted to RMB682.1 thousand.

PROPERTY, PLANT AND EQUIPMENT

Please see Note 6 “Property, Plant and Equipment” to “Section XII Financial Report” for the details of the changes in
property, plant and equipment of the Company.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATES

Please see Note 9 “Investments in a Joint Venture and an Associate” and Note 35 “Subsidiaries” to “Section XlI
Financial Report” for the details of the interests of the Company in subsidiaries, joint ventures and associates as at
December 31, 2016.

DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT

Please see “IV. Changes in Directors, Supervisors and Senior Management of the Company” of “Section IX Directors,
Supervisors, Senior Management and Employees” for details.

DISCLOSURE OF INTERESTS

Please see “Section VIII Changes in Ordinary Shares and Information of Shareholders” for the details of the disclosure
of interests of the Company.

PURCHASE, DISPOSAL OR REDEMPTION OF THE LISTED SECURITIES OF
THE COMPANY

During the Reporting Period, neither the Company nor any of its subsidiaries purchased, disposed or redeemed any
listed securities of the Company.

MINIMUM PUBLIC FLOAT

As at the Latest Practicable Date, according to the publicly available information and the best knowledge of the
directors of the Company, the Company has maintained sufficient public float.

ISSUANCE OF SHARES

Please see “Section VIII Changes in Ordinary Shares and Information of Shareholders” for the details of the issuance of
shares by the Company.

RESERVES AND DISTRIBUTABLE RESERVE

Pursuant to the Company Law of the PRC, undistributed profit could be distributed as dividend after allocation is made
to the statutory surplus reserve. According to the requirements of the Articles of Association, when the Company
allocated profit after tax in relevant accounting year, the amount of profit after tax in the financial statements shall be
prepared in accordance with the China Accounting Standards and the International Financial Reporting Standards,
whichever is lower. For the calculation in accordance with the International Financial Reporting Standards, as at the
end of 2016, the undistributed profit of the Company amounted to approximately RMB3.402 billion.
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PRE-EMPTIVE RIGHTS AND SHARE OPTION ARRANGEMENTS

There are no provisions for pre-emptive rights under the Articles of Association of the Company or the laws of the PRC.
Meanwhile, the Company currently does not have any share options arrangements.

BANK BORROWINGS AND OTHER LOANS

Please see Note 19 “Borrowings” of “Section Xl Financial Report” for the details of the bank borrowings and other loans
of the Company.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE OF THE
HONG KONG LISTING RULES

During the Reporting Period, the Company has complied with the code provisions of the Corporate Governance Code
contained in Appendix 14 of the Hong Kong Listing Rules, except as otherwise explained in the Corporate Governance
Report of this annual report. Please see “Section X Company Governance and Corporate Governance Report” for the
details of the corporate governance of the Company.

FULFILMENT OF SOCIAL RESPONSIBILITIES

During the Reporting Period, the Company has prepared and disclosed the 2016 Social Responsibility Report of Fuyao
Glass Industry Group Co., Ltd. pursuant to the relevant requirements. The relevant report will be published on the Hong
Kong Stock Exchange and SSE.

RELATIONSHIP WITH EMPLOYEES, CUSTOMERS AND SUPPLIERS

() Employees

In line with the internationalization trend and according to the needs brought by technology upgrading and
management upgrading, the Group recruits talents through various channels such as official website, official
microblog and job-hunting website at home and abroad, social network and campus recruiting at home and
abroad. Our employees will serve Fuyao companies around the world upon their completion of orientation
training, operational training and professional training. The Group conducts quarterly performance coaching
and annual performance review to provide its employees with feedbacks on their performance. Moreover, the
Group also provides on-the-job training to its employees to enhance their skill and comprehensive quality.
Please see “VIII. Employees of the Parent Company and Its Major Subsidiaries” of “Section IX Directors,
Supervisors, Senior Management and Employees” for other information of employees.

() Customers

The Group sells automotive glass to OEM and ARG customers in various countries and regions, including the
PRC, the United States, the United Kingdom, Hong Kong, Germany and Japan. The OEM customers include the
world’s top 20 automobile manufacturers by production volume, such as Toyota, Volkswagen, General Motors,
Ford and Hyundai, and the top 10 passenger vehicle manufacturers in China by production volume, such as
SAIC-GM, FAW-Volkswagen, Shanghai Volkswagen, Beijing Hyundai and Dongfeng Nissan, which are affiliates
of or joint ventures operated by the world’s top 20 automobile manufacturers.

In 2016, the five largest customers of the Group, all of which are independent third-party automotive glass
customers, accounted for 15.15% of the revenue of the Group, and the largest customer accounted for 5.01%
of the revenue of the Group. The Group have maintained good relationship with its major customers, and
have established relationship with the largest customer for more than 20 years. Nevertheless, the Group did
not depend on any of its major customers. None of the directors of the Company and their close associates
or shareholders who hold more than 5% of the Shares of the Company has any interest in the five largest
customers of the Group.
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() Suppliers

The Group has adopted procedures for evaluating potential domestic and overseas suppliers based on
product quality, price, ability to deliver products on time and technical capability. The Group has established
procurement departments at the Russian and U.S. subsidiaries to purchase the raw materials used in the
overseas production from local suppliers through the same supply management system that has been adopted
by the Group. The Group conducts periodic onsite reviews of the suppliers’ production base according to
ISO/TS16949 quality system. The Group generally enters into procurement contracts with major suppliers
for one year. The agreements between the Group and suppliers typically set forth the quantity, price, quality
specifications, payment terms and warranty for each type of raw materials.

In 2016, the five largest suppliers of the Group accounted for 19.95% of the purchases of the Group and the
largest supplier of the Group accounted for 6.15% of the purchases of the Group. None of the directors of the
Company and their close associates or shareholders who hold more than 5% of the Shares has any interest in
the five largest suppliers of the Group.

XXI. ENVIRONMENTAL MATTERS

The Group complies with a broad range of environmental laws and regulations in countries in which it operates,
including those governing waste gas emissions, polluted water discharges, noise control and the management and
disposal of hazardous substances and waste.

The major pollutants from the production process of the Group include waste gas, waste water, powder and dust,
noise and solid waste, the emissions of which are in compliance with all applicable environmental laws, regulations and
standards. The Group has implemented comprehensive environmental protection measures to minimize the impact
of the production process on the environment, including (1) installation of fluorodenitration equipment on float glass
kilns for waste gas treatment, (2) use of clean energy by replacing heavy oil with natural gas as the production fuel for
float glass, (3) installation of water recycle system for cyclical use of water in the production process of all float glass
businesses, (4) use of low-noise environmental equipments and keep them in good operation, as well as use of walls
and acoustic materials to reduce noise effectively, (5) engagement of qualified third parties to dispose solid waste, and
(6) implementation of the approval of clean production. In addition, the Group conducts environmental monitoring on
factories according to the monitoring plan and accepts the supervision of the environmental protection authorities. The
Group also engages qualified third parties to conduct environmental impact assessment prior to the construction of the
production factories. The Group has obtained ISO14001 certification for the environmental management systems.

As of the end of the Reporting Period, the Group was not subject to any material environmental protection claims,
lawsuits, penalties or administrative punishments.
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OCCUPATIONAL HEALTH AND SAFETY MATTERS

The Group complies with labor safety laws and regulations imposed by the government authorities in China and other
countries in which it operates. The Group has implemented various occupational health and safety procedures to
maintain a safe working environment, including (1) providing guidelines for operational and safety control procedures
to all employees, (2) adopting protective measures at the production base, (3) inspecting equipment and facilities
regularly to identify and eliminate safety hazard, and (4) providing regular training to the employees on safety
awareness. The Group has established a labor safety committee to monitor and ensure the effective implementation of
its health and safety procedures. The Group has established safety management departments at the Russian and US
subsidiaries, which establish and monitor the implementation of safety management system at the production base in
Russia and the US. The Group has also designated personnel in charge of safety management at the Russian and US
production base. The Group has obtained GB/T28001 certification for the occupational health and safety management
system. As the business of the Group expands, the Group will regularly review the occupational health and safety
procedures to ensure they comply with industry practices and applicable laws and regulations.

As of the end of the Reporting Period, the Group did not encounter any material unplanned disruption in production
due to health and safety issues, nor received any material claim in relation to health and safety.

LEGAL PROCEEDINGS AND REGULATORY COMPLIANCE

The Company may from time to time become a party to various legal, arbitral or administrative proceedings arising in
the ordinary course of the business. As of the Latest Practicable Date, the Company was not a party to, and not aware
of any threat of, any legal, arbitral or administrative proceedings, which, in the opinion of the Company, is likely to have
a material adverse effect on the business, financial conditions or results of operations. Please see “Section X Company
Governance and Corporate Governance Report” for the details on the on-going compliance with applicable laws and
regulations by the Company and the directors and senior management of the Company.

REVIEW OF THE AUDIT COMMITTEE OF THE BOARD OF DIRECTORS

The financial statements for the year ended December 31, 2016 have been reviewed by the audit committee of the
Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

Being a worldwide leading enterprise of design, development, manufacturing, supply and service of automotive glass
and automotive grade float glass, Fuyao adheres to its brand development strategies of keeping technology leadership
and fast response to the market. During the Reporting Period, Fuyao continuously provided products and services
of automotive safety glass which embodied the intelligence and care of all Fuyao staff to the world’s automobile
manufacturers and maintenance market, as well as provided global automobile users with intelligent, safe, comfortable,
environmentally friendly and fancy Total Solutions relating to automotive safety glass, and in the meantime, improved
the happiness of both drivers and passengers.

In 2016, the global economy was still in a “low-growth trap”, while the PRC economy entered into the L-shaped
transformation stage, in which its automobile industry still managed to be on the rise. According to the statistics of the
China Association of Automobile Manufacturers, the production and sales volume of automobiles in the PRC in 2016
were 28.1188 million units and 28.0282 million units, respectively, representing a year-on-year increase of 14.46%
and 13.65%, and the growth rate increased by 11.21 percentage points and 8.97 percentage points respectively as
compared with the corresponding period last year.

Under the strategic guidance of the Board of Directors, the business management led all Fuyao staff to carry out
transformation and upgrading and forge ahead in the direction of knowledge productivity with the mission to create
the future. During the Reporting Period, the Company achieved a revenue of RMB16,621,336,000, representing an
increase of 22.45% as compared with the corresponding period last year; achieved a profit for the year attributable
to the equity holders of the Company of RMB3,143,449,000, representing an increase of 20.68% as compared with
the corresponding period last year or an increase of 26.46% as compared with the corresponding period last year
excluding the effect of the one-off writing back of the corporate income tax preferential of RMB119,000,000 for China
Western Development for the years 2011 to 2014 in 2015; reached a profit for the year attributable to the equity holders
of the Company, net of non-recurring profit or loss (prepared in accordance with the China Accounting Standards for
Business Enterprises), of RMB3,069,187,000, representing an increase of 17.57% as compared with the corresponding
period last year; realized a net profit ratio of 18.90%, representing a decrease of 0.31 percentage points as compared
with the corresponding period last year; and realized a basic earnings per share of RMB1.25, representing an increase
of 13.64% as compared with the corresponding period last year. During the Reporting Period, the Company managed
to make substantial steps in intelligent manufacturing, further enhancement its green and sustainable development
ability and improvement its risk management ability:

(1) Fuyao’s global strategic layouts achieved initial success.

During the Reporting Period, the U.S. Fuyao automobile glass plant completed construction and commenced
operation and the Russian automobile glass plant started to step into benign development, which has further
expanded Fuyao’s international brand influence. Synchronized designing, manufacturing and serving with
customers will increase the customer value and lay the foundation for the Company’s global strategy. Products
with internationally leading advanced technology self-developed by Fuyao have taken shape. The revenue
generated from automotive glass sold in overseas markets represented a year-on-year increase of 23.92%,
while the revenue generated from automotive glass sold in domestic markets represented a year-on-year
increase of 22.36%, reflecting a further improvement in its market share.

(2) Improved independent innovation ability, innovative R&D mechanism and
management innovation.

The Company has been focusing on the leading role of R&D innovation and believes that innovation is the
cultural belief of Fuyao, thus it continuously improved its independent innovation ability. During the Reporting
Period, the Company made R&D input of RMB728 million, representing a year-on-year growth of 22.72%.
Management innovation is the guarantee of technical innovation. During the Reporting Period, the Company
planned and established a corporate-level integrated collaboration platform, laying a foundation for the
integration of full value chain by innovating on traditional organization theory and taking value flow as guidance.
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)

(4)

®)

(6)

Improved knowledge productivity.

During the Reporting Period, the Company established Fuyao Lean Management Institute and provided human
resource guarantee for Fuyao’s global development by combining training grass-root cadres and technicians
and increasing leadership training of managers.

Implemented continuous improvement, lean production and quality
operation.

During the Reporting Period, the Company promoted transformation and upgrading of quality work by focusing
on customer value and advocating the quality culture of all staff; boosted lean management by taking Toyota’s
operating model as its example in combination with Fuyao’s unique features and comprehensively elevated
Fuyao's image and expectation for customers by proceeding with the system of “combining moral standing,
product, quality and taste”, thus making customers be more confident in Fuyao’s products and staff.

Through the effective implementation of various measures and promoting of lean management, the control
on cost expenses was successful and the operation profit rate improved effectively. The cost expense rate of
the Company during the Reporting Period (the aggregate of cost of sales, distribution costs, administrative
expenses, research and development expenses, finance costs — net and exchange gains/(losses) — net in other
gains/(losses) as a percentage of revenue) was 77.17%, representing a decrease of 0.51 percentage points
from 77.68% as compared with the corresponding period last year, and a decrease of 1.17 percentage points
from 78.34% proposed for the year.

Used big data to achieve intelligent and flexible manufacturing, thus laying
the foundation for building intelligent plants of national comprehensive
standardization of intelligent manufacturing to level up high value-added
functional automobile glass manufacturing.

During the Reporting Period, the Company advanced information construction aiming at data-driven business

process, strengthened the process construction, promoted supply-demand guarantee ability to make customers
benefit from values generated from intelligent manufacturing.

Improved the Group’s professional management capability.

The Fuyao Group carried out a series of organizational structure reforms in 2016 to better serve the Business
Department. The sales system was divided into several districts, so that its sales team could be closer to
the market and customers. A multi-departmental team was formed for processes including accessories,
encapsulation and sunroof according to the project operation mode. Information departments of the Group were
integrated and reformed for resource construction and service quality improvement.
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PRINCIPAL OPERATION RESULTS DURING THE REPORTING PERIOD

As at December 31, 2016, the total assets of the Company amounted to RMB29.880 billion, representing an increase
of 20.28% as compared with the beginning of the year; the total liabilities amounted to RMB11.827 billion, representing
an increase of 40.60% as compared with the beginning of the year; gearing ratio was 0.26%; equity attributable to the
holders of the Company amounted to RMB18.048 billion, representing an increase of 9.89% as compared with the
beginning of the year.

During the Reporting Period, the operating revenue achieved by the Company amounted to RMB16,621,336,000,
representing an increase of 22.45% as compared with the corresponding period of last year; the profit for the year
attributable to the equity holders of the Company amounted to RMB3,143,449,000, representing an increase of 20.68%
as compared with the corresponding period of last year or an increase of 26.46% as compared with the corresponding
period last year excluding the effect of the one-off writing back of the corporate income tax preferential of
RMB119,000,000 for China Western Development for the years 2011 to 2014 in 2015; the profit for the year attributable
to the equity holders of the Company, net of non-recurring profit or loss (prepared in accordance with the China
Accounting Standards for Business Enterprises), amounted to RMB3,069,187,000, representing an increase of 17.57%
as compared with the corresponding period of last year; basic earnings per share amounted to RMB1.25, representing
an increase of 13.64% as compared with the corresponding period of last year.

() Analysis on principal business
Table of analysis of changes in relevant items in the income statement and cash flow statement

+:000 C 4%y :RMB

For the For the same Percentage

Iltems Reporting Period period last year Change
(%)

Revenue 16,621,336 13,573,495 22.45
Cost of sales 9,648,615 7,938,515 21.54
Distribution costs and selling expenses 1,184,740 1,020,585 16.08
Administrative expenses 1,673,626 1,287,869 29.95
Finance costs — net 51,137 170,787 -70.06
Net cash generated from operating activities 3,531,738 3,000,346 17.71
Net cash used in investing activities -3,067,995 -3,001,382 2.22
Net cash generated from financing activities 424,489 5,108,065 -91.69
Research and development expenses 727,586 592,889 22.72
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Changes in income statement and explanations

+t: 000 C 4%y :AMB

For the
For the same Increase/ Percentage
Reporting period decrease of increase/
ltems Period last year amount decrease Reason for change

(%)

Other gains - net 493,785 375,797 117,988 31.40 The year-on-year increase in other gains was
mainly due to the gains arising from transfer
of equity interests in subsidiaries during the
Reporting Period, the donation of US$7 million
by Fuyao Glass Americalnc.(D 00000
000 0), asubsidiary of the Company, to
University of Dayton and significant loss on
disposal of property, plant and equipment
incurred by Fuyao Glass lllinois Inc..
Finance income 106,576 19,725 86,851 440,31 The increase in finance income was mainly due to
a year-on-year increase in interest income.
Share of results of joint -112 5,569 -5,671 -102.01  The change of share of results of joint venture
venture and associate and associate was mainly due to investment
loss recognised for the losses recorded for the
Reporting Period by Fuyao Group Shuangliao
Co,Ltd(000D0DDOODOD)(renamed
as Jinken Glass Industry Shuangliao Co., Ltd.)
(00000D00D0000D0), whichwas
accounted for as an associate instead of a
subsidiary after the completion of transferring
75% of its equity interests during the Reporting
Period.
Income tax expense 776,909 435,226 341,683 78.51 The year-on-year increase was mainly due to an
increase of total profits for this year and the
written-back of 10% tax rates difference in
the corresponding period of last year, being
RMB119.00 million in total calculated based on
the original tax rate of 25% for the years from
2011 0 2014 as the subsidiaries located in
western China were entitled to a 15% income tax
rate under the preferential tax policy for western
China development pursuant to the “State
Administration of Taxation’s Announcement on
Issues Concerning Enterprise Income Tax for
the Catalog of Encouraged Industries in the
Western Regions” (2015No. 14) (0 0 00 O
oooo20t0014@MO0OOCODOOD
pmpooooooooooomoooao
opoooooo.
Non-controlling interests -1,511 2,119 -3,630 -171.31  The change of non-controlling interests was mainly
due to losses recorded by Hunan Xupu Silica
Sand, a non-wholly-owned subsidiary of the
Company, for the Reporting Period.

2N
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Changes in cash flow statement and explanations

Items

Income tax paid

Proceeds from disposal of
subsidiaries and joint
ventures

Purchases of leasehold
land and land use rights

Purchase of intangible
assets

Interest received

Dividends received

Decrease/(increase) in
restricted cash

Government grants
received relating to
property, plant and
equipment

Proceeds from issuance of
ordinary shares

Proceeds from borrowings

For the
Reporting
Period

613,628

212,517

10,702

19,204

106,576

9,800

1,342

114,276

10,013,567

For the
same period
last year

470,101

52,792

10,203

19,725

85,584

-5,598

51426

6,523,837

7,634,188

Increase/
decrease
amount

143,527

159,725

-204,509

9,001

86,851

-75,784

6,940

62,850

-6,523,837

2,479,379

Percentage
of increase/
decrease
(%)

30.53

302.56

-95.03

88.22

440.31

-88.55

-123.97

122.21

-100.00

32.91

Management Discussion and Analysis

. -
+1:°000 C, -+ %y :RMB

Reason for change

The year-on-year increase in income tax paid
was due to higher income tax paid in line with
increased total profit for the Reporting Period.

Proceeds from disposal of subsidiaries and joint
ventures were the proceeds received from
transfer of equity interests in the subsidiaries,
including Fuyao Group Shuangliao Co., Ltd.
(0000000000), Fuzhou Fuyao Mold
Technology Co., Ltd. (10000000000
[0) and Baoding Fuyao Glass Co., Ltd. (0O O
ooooooo).

The year-on-year decrease in purchases of
leasehold land and land use rights was mainly
due to significant increase in purchases of
land use rights incurred in the same period of
last year for Tianjin Hongde, a newly set-up
subsidiary of the Company.

The increase in purchase of intangible assets was
mainly due to increased purchase of computer
software.

The increase in interest received was mainly due
to the increase in interest income arising from
deposit.

The decrease in dividends received was due to a
decrease in the dividends distributed from joint
ventures.

The change in restricted cash was mainly due to
the opening of the letter of credit and change
in deposits by way of bills of exchange by the
subsidiaries.

The increase in government grants received in
relation to property, plant and equipment was
mainly due to the government grants received in
relation to various projects including intelligent
manufacturing plant and infrastructure
construction in the Reporting Period.

The decrease in proceeds from issuance of
ordinary shares was due to proceeds raised
through the issuance of H shares during the
same period of last year.

The increase in proceeds from borrowings was
mainly due to the issuance of a 3-year term
corporate bond of RMB80O million with an
annual interest rate of 3% and four tranches of
commercial papers of RMB1.2 billion in total
during the Reporting Period.
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Analysis on revenue and costs

During the Reporting Period, sales of automotive glass of the Company increased by RMB3,007,569,000,
representing a year-on-year increase of 22.89%, in which domestic OEM sales increased by
RMB1,939,090,000, sales of overseas spare parts increased by RMB347,915,000, and overseas OEM
sales increased by RMB717,599,000. Cost of sales of the automotive glass of the Company increased
by RMB1,882,257,000, representing a year-on-year increase of 22.61%. Cost expense rate in 2016
was 77.17%, representing a decrease of 0.51 percentage points as compared with the corresponding
period of last year. During the Reporting Period, the Company adhered to industrial specialization, made
more efforts on marketing, strengthened the development of functional products and high value-added
products, implemented energy conservation and consumption reduction, and improved management
efficiency to ensure that the growth of domestic and overseas automotive glass sales exceeded the
growth in the automotive industry, while the costs were effectively controlled.

(1) Principal business by product or by region
| A
%1:°000 C, -+ %y :RMB

Principal business by product
Change in Change in Change in
revenueas  costof sales  profit margin
Profit compared with  as compared  as compared

Product Revenue  Cost of sales margin lastyear  with lastyear  with last year
(%) (%) (%) (%)
Automotive glass 16,145,326 10,206,223 36.79 22.89 22.61 Increased
by 0.15
percentage
points
Float glass 2,729,026 1,930,243 29.27 9.81 1.14 Increased
by 6.06
percentage
points
Others 404,319 169,484
Less: Intragroup elimination -2,657,335 -2,657,335
Total 16,621,336 9,648,615 41.95 2245 21.54 Increased
by 0.4
percentage

points

a8
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Principal business by region
Change in Change in Change in
revenueas  costof sales  profit margin
Profit compared with  as compared  as compared
Region Revenue  Cost of sales margin lastyear  with lastyear  with last year
(%) (%) (%) (%)

The PRC 10,974,910 6,183,715 43.66 21.03 19.39 Increased
by 0.78

percentage

points

Other countries 5,646,426 3,464,900 38.64 25.32 2559 Decreased
by 0.13

percentage

points

Total 16,621,336 9,648,615 4195 2245 2154 Increased
by 0.44

percentage

points

2) Production and sales volume analysis
| | | - - - 14 , | | W) % %l -
(S age | N ) g 8 A CaR s A @20) 00000 en( W e 28 e Y
Change in

production Change in Change in
volume as sales volume inventory as

Production Sales compared as compared compared

Principal products volume volume Inventory with last year with last year with last year
(%) (%) (%)

Automotive glass 107.21 105.93 11.90 15.30 15.13 17.71
Float glass 117.82 114.97 21.15 5.39 10.13 -20.46

Note to production and sales volume:

Production volume refers to that of finished goods.
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(3) Costs analysis
+t: 000 C 4%y :AMB

By product
Change in
Amount  the amount
forthe for the period
Amount  corresponding  as compared

Amount for the period with the
for the period  corresponding last year ~corresponding
Amountfor  accounting period  accounting period
Products Cost structure the period ~for total costs last year ~ for total costs [ast year Note
(%) (%) (%)
Automotive glass  Raw and auxiliary
materials 6,586,489 6453 5,406,160 64.95 2183
Automotive glass  Costs of energy 837,603 821 797,292 9.58 5.6
Automotive glass  Costs of labor 1452,185 1423 1,009,993 1213 4378
Automotive glass  Others'” 1,329,946 1303 1,110,521 13.34 19.76
Float glass Raw and auxiliary
materials 571,121 2959 511997 2683 11.65
Float glass Costs of energy 685,772 36.53 871,31 45,66 21.29
Float glass Costs of labor 162,657 843 72983 382 122.87
Float glass Others'” 510,693 2645 452,127 2369 1295

N)l'-» ‘(7): Others include manufacturing overhead, business tax and surcharge and provision for
impairment of inventories.

(4) Information on major customers and major suppliers

Sales to the five largest customers amounted to RMB2,517,647,300, accounting for 15.15% of
the total sales of the year; of which related-party sales amounted to nil, accounting for 0% of the
total sales of the year.

Purchases from the five largest suppliers amounted to RMB1,263,850,300, accounting for

19.95% of the total purchases of the year; of which related-party purchases amounted to nil,
accounting for 0% of the total purchases of the year.

2. Expenses

For details of changes in the Company’s expenses during the Reporting Period, please refer to analysis
on changes of relevant items in income statement and cash flow statement.
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Research and development expenses
Table of research and development expenses

4000 C 4%y AMB (IS e 8 e Y

R&D expenses during the Reporting Period 727,586
Capitalised R&D expenses during the Reporting Period

Total R&D expenses 727,586
Total amount of R&D investments as a percentage of the revenue (%) 4.38
Number of R&D staff of the Company 3,027
Number of R&D staff as a percentage of the total number of staff of the Company (%) 11.59
Percentage of R&D investments capitalization (%) 0
Cash flows

For details of cash flow during the Reporting Period, please refer to analysis on changes of relevant
items in income statement and cash flow statement.

Details of charge on assets

As at December 31, 2016, Yung Tak Investment Limited, a subsidiary of the Group, pledged a land and
buildings with a book value of RMB10,375,937 as security for a credit line of HKD30 million.

Capital expenditure

Capital expenditure of the Company was mainly used for continuous contribution to new projects and
the Company’s other technical transformation expenditures. During the Reporting Period, RMB3.568
billion in cash was paid for purchase and construction of fixed assets, intangible assets and other long-
term assets. In particular, capital expenditure of the Fuyao American automotive glass and float glass
projects amounted to approximately RMB1.869 billion, while capital expenditure of the Fuyao Tianjin
automotive glass project amounted to approximately RMB356 million.
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Borrowings

During the Reporting Period, the newly-added borrowings amounted to approximately RMB10.014
billion, among which, commercial papers amounted to RMB1.2 billion and corporate bonds amounted
to RMBB800 million; repayment of bank borrowings amounted to approximately RMB7.554 billion, among
which, mid-term notes and commercial papers amounted to RMB1 billion. The Company did not utilize
any financial instrument for hedging. As at December 31, 2016, the information on interest-bearing debts
are set out as follows:

4100 & o C 4% iRMB

Type Amount
Short-term borrowings with fixed interest rates 42.28
Short-term borrowings with floating interest rates 0.06
Long-term borrowings with fixed interest rates due within one year -
Long-term borrowings with floating interest rates due within one year 8.08
Long-term borrowings with floating interest rates 7.76
Corporate bonds 7.98
Ultra short-term financing bills 6.09
Total 72.45

Foreign exchange risks and foreign exchange gains or losses

The principal business of the Group is carried out within the PRC and is denominated in RMB. However,
foreign exchange risks still exist for the assets and liabilities in foreign currencies and future foreign
currency transactions as recognised by the Group (assets and liabilities in foreign currencies and
foreign currency transactions are mainly denominated in U.S. dollar). The finance department of the
headquarters of the Group is responsible for monitoring the scale of foreign currency transactions and
assets and liabilities in foreign currencies to mitigate the foreign exchange risks to the largest extent
possible; as such, the Group may hedge foreign exchange risks by ways of forward foreign exchange
contract or currency swap contract. During the Reporting Period, foreign exchange gain of the Group
amounted to RMB458,716,200 as compared with foreign exchange gain of RMB466,734,300 for the
corresponding period of last year.
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9. Capital efficiency
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(1) Analysis on assets and liabilities

1. Assets and Liabilities
The
percentage
of closing
balance to
Closing the total Opening
ltems balance assets balance
(%)
Investments in an 61,472 0.21 -
associate

4000 C iy AMB (WS e 1% e S

The
percentage
of opening
balance to

the total
assets

(%)

Change in
the closing
balance as

compared

with the
opening
balance

(%)

100.00

Explanations

The increase of investments in an
associate was due to the fact
that the Group still held 25%
equity interests in Fuyao Group
Shuangliao Co., Ltd. (0 0 0 O
000000)(now renamed as
associate wasreceivablesfl 1
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Change in
The The  the closing
percentage percentage  balance as
of closing of opening compared
balance to balance to with the
Closing the total Opening the total opening
ltems balance assets balance assets balance  Explanations
(%) (%) (%)

Other reserves 1,751,558 5.86 1,098,091 4.42 59.51  Theincrease in other reserves was
due to the increase in difference
on conversion of foreign financial
statements resulting from
appreciation of the U.S. Dollar and
the Russian Ruble.

Borrowings - 1,573,531 5.27 848,000 34 85.56  Theincrease in borrowings was
non-current mainly due to the issuance of 3-year
liabilities term corporate bonds of RMB800

million with an annual interest rate
of 3% during the Reporting Period.

Current income 434,780 1.46 262,137 1.06 65.86  Theincrease in current income tax
tax liabilities liabilities was mainly due to an

increase in total profits for the
Reporting Period, which resulted in
higher income tax liabilities.

Borrowings 5,671,642 18.98 3,871,051 15.58 4651 Theincrease in borrowings was
- current mainly due to an increase in
liabilities working capital requirements.

Derivatives - - 925 0.00 -100.00  The decrease in derivatives financial
financial instruments was due to the
instruments settlement of some future foreign
- current exchange settlement contracts
liabilities and the unrealized gains resulting

from revaluation of the unsettled
future foreign exchange settlement
contracts.

Liabilities of - - 9,552 0.04 -100.00  The decrease in liabilities of disposal
disposal groups classified as held-for-
groups sale was due to completion of
classified as transferring 75% equity interests in
held-for-sale Fuyao Group Shuangliao Co., Ltd.

(renamed as Jinken Glass Industry
Shuangliao Co., Ltd.) (0 O 0 O
00000000 )heldbythe
Company during the Reporting
Period.
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(Ill) Analysis on industry operating information

The automobile production volume in China increased from 18,264,700 units in 2010 to 28,118,800 units in
2016, with a compound annual growth rate of 7.46% and year-on-year growth of 14.46%. It has ranked first in
the world for the last eight years. The Chinese automobile industry has transformed into a stage of quality-driven
development from that of speed-driven development.

The average growth speed of the global automobile industry maintained stable at approximately 3.5% to 4.5%,
as is evident from the average growth speed of automobile industry in the world for years. However, the growth
speed of the automobile industry in developing countries is higher than that in developed countries and their
proportion in the global automobile industry is constantly increasing with an expanding impact.

According to OICA, the global automobile ownership is 1.236 billion units as of 2014. Economic sentiments,
climate changes and road conditions are the major factors affecting the total amount of aftermarket automotive
glass. The stable growth in car ownership and frequent extreme weathers brought a rapid growth in the demand
of aftermarket automotive glass.

In the medium and long term, the popularity of Chinese automobiles will still be relatively low. According to the
data as of 2015, the automotive ownership has reached approximately 12 units, approximately 18 units and
over 80 units for every one hundred Chinese, global individuals and Americans, respectively. Along with the
development of the Chinese economy, the enhancement of urbanization level, the growth in residents’ income,
the increase in consumption ability and the improvement of road infrastructure will continue to infuse driving
force in growing the Chinese automobile market. There is still much room for development for the Chinese
automobile industry and its supporting industries.

The promotion of new-energy, intelligent and energy-saving automobiles drives economic transformation and
upgrading; along with the development of technical application, the automotive glass has developed towards
environmental protection, energy conservation, intelligence and integration with constantly increasing additional
value. The leading position of Fuyao in the industry in terms of technology has brought structural opportunities
to the automotive glass of the Company in the market.

Therefore, as a supporting industry of the automobile industry, there is still room for stable development for the
industry in the medium and long run.

lee-? The sources of the information above include information from Organization Internationale des Constructeurs
d’Automobiles (OICA), the China Association of Automobile Manufacturers and International Organization of Motor

Vehicle Manufacturers.
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Analysis on operating information of automobile manufacturing industry

By classification of components and parts

Classification of
components and parts

Automotive glass

By classification of markets

Classification of
components and parts

Accumulation
within the year

105.93

Sales volume

Accumulation
of last year

92.01

Management Discussion and Analysis

! % B el "6 "l . "
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Accumulative
year-on-year
increase/
decrease
(%)

1513

| 6 %% lplp
AUy 2 ,.“’4 'm}f 7:(1/1 S0 Vet

Sales volume in components market for

Accumulation
within the year

Automotive glass 90.71
(IV) Analysis on investments
1. Material non-equity investments

finished automobiles

Accumulation
of last year

7751

Accumulative
year-on-year
increase/
decrease
(%)

17.03

Production volume

Accumulation
within the year

107.21

Accumulation
of last year

92.98

Accumulative
year-on-year
increase/
decrease

(%)

15.30

o
=S ey

Sales volume in after-sales service market

Accumulation
within the year

15.22

Accumulation
of last year

14.50

Accumulative
year-on-year
increase/
decrease
(%)

4.97

The Company plans to complete the construction of production facilities with an annual capacity of
22 million square meters of automotive safety glass (excluding encapsulation facilities with an annual
capacity of 1.08 million square meters) in Moraine, Ohio, the U.S.. The Company invested USD237
million during the Reporting Period with the accumulated actual investment amounting to USD654 million
as of December 31, 2016. The investments were mainly funded by proceeds raised by and borrowings
of the Company. Currently, the construction of the capacity of approximately 12 million square meters
of the automotive glass project in Moraine, Ohio, the U.S. has been completed. In 2016, Fuyao Glass
America Inc. achieved a revenue of USD104,439,500 and a net loss of USD41,610,500. Fuyao Glass
America Inc. is expected to step into a benign development track in 2017.
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2. Financial assets at fair value

Name of items

Opening
balance

Forward foreign exchange

contracts

Short call on foreign

exchange
Total

e

|
N a

-825,435

-100,000
-925,435

assets, while negative as liabilities.

(V) Material disposal of assets and equities

(V1)

Closing
balance

1,951,267

1,951,267

Fuyao Glass Industry Group Co., Ltd.

Management Discussion and Analysis

i C 4 % RMB

S
Changes in Impacted
the Reporting amounts on
Period current profits
-2,776,702 2,776,702
-100,000 100,000
-2,876,702 2,876,702

The positive balance represents that the net balance of the related items at the date of the balance sheet is

During the Reporting Period, the Group disposed its equity interests in Fuyao Group Shuangliao Co., Ltd.,
Baoding Fuyao Glass Co., Ltd. and Fuzhou Fuyao Mold Technology Co., Ltd. The disposal of equity interests
will not affect the continuity of the business and the stability of the management of the Company.

Analysis on principal holding and investee companies

Company

Fujian Wanda Automobile
Glass Industry Co,, Lid.
Fuyao Group (Shanghai)
Automobile Glass Co,, Ltd.
Shanghai Fuyao Bus
Glass Co,, Lid.

Guangzhou Fuyao
Glass Co,, Lid.

Business nature

Manufacturing
enterprise
Manufacturing
enterprise
Manufacturing
enterprise

Manufacturing
enterprise

Registered
Major products or services capital
Production and sale of 53514.95
automotive glass products
Production and sale of USD68.0488
automotive glass products million
Production of special glass 20,000.00
and sale of self-produced
products
Production of special glass USD75
made of inorganic nonmetallic million

materials and products

Total
assets

2107989
294,004.75

124,383.54

232,045.86

Net
assets

129,360.96
134,152.78

59,648.22

106,326.37

+:0,000 C,_+"% :RMB

Operating  Operating Net
revenue profit profit
1833416 6584613 5902557
2130%.1 7804141 6934089
156,009.26 4008481  34,391.11
21517421 5100384 4490884
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I, PROFIT DISTRIBUTION PLAN FOR ORDINARY SHARES OR PLAN TO
CONVERT SURPLUS RESERVES INTO SHARE CAPITAL

() Formulation, implementation or adjustments of cash dividend policies
1. Cash dividend policies of the Company:

Dividends were distributed in accordance with cash dividend policies as required under the Articles of
Association of the Company.

In 2014, in accordance with the relevant requirements under the Listed Companies Regulatory Guidance
No. 3 — Cash Dividends Distribution of Listed Companies (CSRC Notice [2013] No. 43) (0O O OO
0000080 -000000000)000000/[2013]435:0 issued by the CSRC, the Company
amended its cash dividend policies as set forth in the Articles of Association (For details, please refer to
http://www.sse.com.cn).

The profit distribution plan for shareholders for the coming three years (2015-2017) was announced in
the announcement published by the Company on February 17, 2015 (For details such as the specific
distribution policies, please refer to http://www.sse.com.cn).

2. During the Reporting Period, the Company carried out profit distribution for 2015, and on the basis of
2,508,617,532 shares of total issued share capital of the Company, cash dividends of RMB7.50 (tax
inclusive) for every 10 shares were declared, with total dividends amounting to RMB1,881,463,149.
The distribution date of cash dividends of A shares was June 8, 2016, and the distribution date of cash
dividends of H shares was July 8, 2016.

() Plan or proposal for distribution of dividend on ordinary shares or for
conversion of capital reserve into share capital of the Company for the
last three years (including the Reporting Period)

. -
+1:°000 C, -+ %y :RMB

Net profit
attributable to Percentage
shareholders of net profit
of ordinary attributable to
shares of  shareholders
the Listed of ordinary
Conversion Company in the shares of
into share consolidated the Listed
Bonus share Dividend capital for Amount of statements Company in the
for every for every every 10 cash forthe  consolidated
Year 10 shares 10 shares shares ¢ dividends dividend year statements
=y o (Avg) oy F o 50 (%)

F” N )

2016 0 25 0 1,881,463 3,143,449 59.85
2015 0 743 0 1,881,463 2,604,697 72.23
2014 0 7.5 0 1,502,240 2,219,245 67.69
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Il.  PERFORMANCE OF UNDERTAKINGS

() Undertakings of the de facto controller of the Company, shareholders,
related parties, Acquiror and the Company during or subsisting to the
Reporting Period

Whether Whether

thereis a performed
Nature of the Typeofthe  Undertaking Time and term of the termforthe  timely and
undertaking undertaking  party Details of the undertaking undertaking undertaking  strictly
Other undertakings  Dividend Fuyao Glass The dividend distribution plan for the shareholders for the upcoming three years (2015-2017) is as follows:  Date of announcement Yes Yes
distribution Industry Group 1. Form of profit distribution: provided that the relevant stipulations and conditions under the relevant laws,  of the undertaking:
Co, Ltd. regulations, normative documents, the Articles of Association and this plan are complied with and that the ~ March 12, 2015, term

continuity and stability of the profit distribution plan is ensured, the Company may distribute dividends by of performance of the
way of cash, shares, the combination of cash and shares or any other distribution methods as permitted  undertaking: January 1,
under relevant laws and regulations. The profit distribution of the Company shall neither exceed the 2015 to December 31,
accumulated distributable profit nor impair the Company's ability to continue as a going concern. Among the 2017
profit distribution methods, the Company shall preferentially distribute in the form of cash over shares. Where
the Company fulflls the conditions for dividend distribution in the form of cash, the Company shall distribute
dividends by way of cash. Where the Company distributes profit in the form of shares, the decision shall
be made based on true and reasonable factors such as the growth of the Company and the dilution of net
assets per share. 2. Interval of profit distribution: if the Company has generated profit and its accumulated
undistributed profit is a positive figure in the year, the Company shall distribute profit at least once a year.
The Company may make interim profit distribution by way of cash. In the upcoming three years, the Board
of Directors of the Company may propose to the Company an interim dividend distribution in accordance
with the profit scale, cash flow, development stage and demand for funds of the Company in the year. 3.
Specific conditions for and the minimum proportion of dividend distribution by way of cash: in the event that
the Company has no material investment plans or substantial capital expenditure (excluding investment
projects for fundraising) and the Company has generated profit and its accumulated undistributed profit
is a posttive figure in the year, the Company shall distribute dividend in the form of cash and the profit
distributed by this way for the year shall not be less than 20% of the distributable profit realized in the
year, provided, however, that the sustainable operations and long-term development of the Company are
ensured. The Board of Directors shall devise a proposal on the specific proportion of dividend distribution
for each year in accordance with the profit of the Company for the year and plans for the utilization of future
funds. 4. Specific conditions for dividend distribution by way of shares: provided that good conditions for
operations and growth of the Company are ensured and that the Board of Directors considers there is a
mismatch between the scale of the Company's share capital and, inter alia, the earnings per share, share
price and net assets per share, and under the premise that the Company fufflls the requirements above for
cash dividend distribution, the Company may distribute profit by way of shares. In determining the specific
amount of profit distrioution in the form of shares, the Company shall fully take into account whether the total
share capital after the distribution of share dividends is in fine with, inter alia, the current operational scale,
pace of profit growth and dilution of net assets per share of the Company and consider its impact on future
debt financing costs, in a hid to ensure that the profit distribution plan is in line with the overall and long term
interests of the shareholders as a whole. 5. Differentiated cash dividend policy: the Board of Directors shall
distinguish the following circumstances having taken into account its industry features, development stages,
business model and profitability as well as whether it has any substantial capital expenditure arrangements,
and propose differentiated cash dividend policies in accordance with the procedures set out in the Articles
of Association: (1) Where the Company s in a developed stage with no substantial capital expenditure
arrangements, the dividend distributed in the form of cash shall not be less than 80% of the total profit
distribution during the profit distribution; (2) Where the Company s in a developed stage with substantial
capital expenditure arrangements, the dividend distributed in the form of cash shall not be less than 40% of
the total profit distribution during the proft distribution; (3) Where the Company is in a developing stage with
substantial capital expenditure arrangements, the dividend distributed in the form of cash shall not be less
than 20% of the total profit distribution during the profit distribution; If it is difficult to determine the Company’s
stage of development while it has significant capital expenditure arrangements, the profit distribution may
be dealt with pursuant to the rules applied in the previous distribution. 6. In the event that the Company has
realized profit in the previous financial year but the Board of Directors of the Company did not propose any
cash dividend distribution plan at the end of the previous financial year, the Company shall seek advice from
the independent directors and shall disclose in the periodic reports the reasons for not proposing the cash
dividend plan, the use of undistributed funds accumulated in the Company, and the independent directors
shall present independent opinions and disclose the same to the public. 7. The formulation and execution
of the profit distribution plan: the Board of Directors shall propose a profit distribution plan and submit the
same to the general meeting for consideration at the end of each financial year. The Company accepts the
advice and supervision of all shareholders, independent directors and supervisors on the Company's profit
distribution plan. After the decision for the profit distribution plan has been reached at the general meeting of
the Company, the Board of Directors of the Company shall complete the distribution of dividends (or shares)
within 2 months of the convening of the general meeing.
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According to the relevant disclosures headed “Substantial Shareholders” in the prospectus in relation to the
H shares offering dated March 19, 2015, Ms. Chan Fung Ying and Fujian Yaohua Industrial Village Development
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Section VIl Significant Events

THE CREDIT STATUS OF THE COMPANY, ITS CONTROLLING
SHAREHOLDERS AND DE FACTO CONTROLLER DURING THE REPORTING

PERIOD

During the Reporting Period, there has been no refusal to implement effective judgments of a court or failure to meet
debt repayment schedules in a relatively large amount by the Company or de facto controller of the Company.

SUBSTANTIAL CONNECTED TRANSACTIONS

() Non-exempt continuing connected transactions (disclosed in accordance
with the requirements of the Hong Kong Listing Rules)

1.

On August 22, 2015, the Company entered into a supply of goods framework agreement with Fujian
Triplex Machinery Technology Co., Ltd. and Fujian Triplex Auto Parts Development Co., Ltd. (which
has changed its name to Fujian Triplex Auto Decoration Co., Ltd., same as below) for the purchase of
some production facilities and raw and auxiliary production materials, for a term from September 1, 2015
to December 31, 2016. With the continuous expansion of its production scale in 2016, the Company
expected that the quantity and value of equipment purchased from Fujian Triplex Machinery Technology
Co., Ltd. would significantly increase. Therefore, on October 29, 2016, the Board decided to increase its
annual caps under the supply of goods framework agreement for the year ended December 31, 2016
from RMB90,000,000 to RMB120,000,000.

Fujian Triplex Machinery Technology Co., Ltd. and Fujian Triplex Auto Parts Development Co., Ltd. are
both controlled by Mr. Tso Fai, a non-executive director of the Company, and are associates of Mr. Tso
Fai. In accordance with the rules under Chapter 14A of the Hong Kong Listing Rules, Fujian Triplex
Machinery Technology Co., Ltd. and Fujian Triplex Auto Parts Development Co., Ltd. are both connected
persons of the Company, and their transactions with the Company constituted continuing connected
transactions of the Company.

The aim of entering into the supply of goods framework agreement by the Company and Fujian Triplex
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For the year ended December 31, 2016, the approved annual caps and the amounts of transactions
incurred in relation to non-exempt continuing connected transactions under the framework agreements
between the Company and Fujian Triplex Machinery Technology Co., Ltd. and Fujian Triplex Auto Parts
Development Co., Ltd. and/or their associates for the above service are set out as below:

Consolidated

Annual caps amount of
on transactions transactions
Nature of the transaction in 2016 in 2016

Expenses of the Company arising from purchasing

facilities supplied by Fujian Triplex Machinery

Technology Co., Ltd. and/or its associates under

the supply of goods framework agreement RMB120 million RMB108.9403 million
Expenses of the Company arising from purchasing

raw and auxiliary materials supplied by Fujian

Triplex Auto Parts Development Co., Ltd. and/or its

associates under the supply of goods framework

agreement RMB85 million RMB27.3035 million

Total RMB205 million RMB136.2438 million

Nj’-:.." The above annual caps were determined in accordance with purchase and sales plans of the Company and
market fair price of the relevant products to be purchased.

Given that the previous lease contract expired on December 31, 2015, the Company entered into a
new lease contract with Fujian Yaohua Industrial Village Development Co., Ltd. on October 26, 2015
to continue the lease of properties from Fujian Yaohua Industrial Village Development Co., Ltd. for
the three years ending December 31, 2018. Fujian Yaohua Industrial Village Development Co., Ltd.
is indirectly wholly-owned by Mr. Cho Tak Wong, the chairman of the Company, and his spouse, Ms.
Chan Fung Ying, who is an associate of Mr. Cho Tak Wong and Mr. Tso Fai, the son of Mr. Cho Tak
Wong and a non-executive director of the Company. Fujian Yaohua Industrial Village Development Co.,
Ltd. is a connected person of the Company under Chapter 14A of the Hong Kong Listing Rules, and
the transactions between Fujian Yaohua Industrial Village Development Co., Ltd. and the Company
constitute continuing connected transactions of the Company.

The leased properties of the Company from Fujian Yaohua Industrial Village Development Co., Ltd.
are adjacent to the principal place of business and the production base of the Company in the PRC.
Entering into the new lease contract between the Company and Fujian Yaohua Industrial Village
Development Co., Ltd. and the carrying out of the continuing connected transactions contemplated
thereunder are for the establishment of stable ancillary facilities of the Company and in favor of the
expansion of the Company’s manufacturing scale, the liquidity of the Company’s assets, saving more
fund for the Company to develop its main businesses and enhancing the core competitiveness of the
Company.

Principal terms of the new lease contract entered into between the Company and Fujian Yaohua
Industrial Village Development Co., Ltd. mainly include: (1) The Company will lease the warehouse
on underground floor 1, the staff cafeteria and club and staff dormitory of Districts | and Il of Fuyao
Industrial Village and the standard manufacturing plant of District | of Yaohua Industrial Village located
at Honglu Town, Fuging, Fujian Province. (2) The annual rent shall be settled in two installments, which
consist of the rent for the first half of the year payable on the 15th of January for each calendar year and
the rent for the second half of the year payable on the 15th of July for each calendar year, respectively.
For details of the terms and conditions, please refer to the announcement titled “Renewal of the
Continuing Connected Transaction under the Lease Contract” disclosed on October 26, 2015 by the
Company on the Hong Kong Stock Exchange and the website of the SSE.
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For the year ended December 31, 2016, the approved annual caps and the amounts of transaction
incurred in relation to the non-exempt continuing connected transactions contemplated under the above
contract between the Company and Fujian Yaohua Industrial Village Development Co., Ltd. and/or its
associates are set out as below:

Consolidated

Annual caps amount of
on transactions transactions
Nature of the transaction in 2016 in 2016
Expenses of the Company arising from leasing
the properties of Fujian Yaohua Industrial Village
Development Co., Ltd. and/or its associates under Approximately
the lease contract RMB21.58 million RMB20.9256 million

Approximately
Total RMB21.58 million RMB20.9256 million

N;"q *  The relevant annual caps are determined after taking into account the following factors: (i) the historical
transaction amounts; (ii) the prevailing market price of the comparable properties in the place where the
leased properties are located; and (iii) the increased leasing area due to the needs of the Company’s

business expansion.

On March 19, 2016, the Company and Fujian Wanda Automobile Glass Industrial Co., Ltd. (a wholly-
owned subsidiary of the Company) and Fujian Triplex Industrial Development Co., Ltd. (which has
changed its name to Fujian Triplex Holdings Group Co., Ltd., same as below) entered into an equity
transfer agreement on Fuzhou Fuyao Mold Technology Co., Ltd., pursuant to which the Company and
Fujian Wanda Automobile Glass Industrial Co., Ltd. have transferred a total of 100% of equity interests in
Fuzhou Fuyao Mold Technology Co., Ltd. to Fujian Triplex Industrial Development Co., Ltd. Fujian Triplex
Machinery Technology Co., Ltd. is controlled by Mr. Tso Fai, a non-executive director of the Company.
After the transfer of equity interests, Fuzhou Fuyao Mold Technology Co., Ltd. has become an associate
of Mr. Tso Fai.

On March 19, 2016, the Company entered into a supply of goods framework agreement with Fuzhou
Fuyao Mold Technology Co., Ltd. for the purchase of some molds and gauges, for a term from March
19, 2016 to December 31, 2016. In accordance with the rules under Chapter 14A of the Hong Kong
Listing Rules, Fuzhou Fuyao Mold Technology Co., Ltd. is a connected person of the Company, and its
transactions with the Company constituted continuing connected transactions of the Company.

The aim of entering into the supply of goods framework agreement by the Company and Fuzhou Fuyao
Mold Technology Co., Ltd. and conducting relevant continuing connected transactions is to better
meet the demand for molds and gauges by the Company’s normal production and operation, improve
development efficiency of molds and gauges, provide excellent services, and fully utilize the synergies
between the Company and the connected persons. The supply price was negotiated and determined
with regard to the fair, impartial, open and reasonable principles and with reference to market price. The
Group will make reference to contemporaneous transactions with third parties who are not connected
persons for similar transaction subjects and numbers to determine if the price and transaction terms
offered by Fuzhou Fuyao Mold Technology Co., Ltd. are fair and reasonable and not less favorable than
those of the transactions between the Group and independent third parties. For details of the terms
and conditions, please refer to the announcement titled “Continuing Connected Transaction under the
Fuzhou Mold Supply of Goods Framework Agreement and Triplex Auto Services Master Distribution
Framework Agreement” disclosed on March 21, 2016 by the Company on the Hong Kong Stock
Exchange and the website of the SSE.
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For the year ended December 31, 2016, the approved annual caps and the amounts of transactions
incurred in relation to non-exempt continuing connected transactions under the framework agreements
between the Company and Fuzhou Fuyao Mold Technology Co., Ltd. and/or its associates for the above
services are set out as below:

Consolidated

Annual caps amount of
on transactions transactions
Nature of the transaction in 2016 in 2016
Expenses of the Company arising from purchasing
molds and gauges supplied by Fuzhou Fuyao Mold
Technology Co., Ltd. and/or its associates under the
supply of goods framework agreement RMB200 million RMB105.1195 million
Total RMB200 million RMB105.1195 million

N}q ¢ The above annual caps were determined in accordance with purchase and sales plans of the Company and
market fair price of the relevant products to be purchased.

On March 19, 2016, the Company and Fujian Triplex Auto Services Co., Ltd. entered into a master
distribution framework agreement, under which the Company has authorized Fujian Triplex Auto Services
Co., Ltd. to use its trademark and brand without payment and supplied Fujian Triplex Auto Services Co.,
Ltd. with products, for a term from March 19, 2016 to December 31, 2016. Fujian Triplex Auto Services
Co., Ltd. is controlled by Mr. Tso Fai, a non-executive director of the Company, and an associate of Mr.
Tso Fai. In accordance with the rules under Chapter 14A of the Hong Kong Listing Rules, Fujian Triplex
Auto Services Co., Ltd. is a connected person of the Company, and its transactions with the Company
constituted continuing connected transactions of the Company.

The aim of entering into the master distribution framework agreement by the Company and Fujian
Triplex Auto Services Co., Ltd. and conducting relevant continuing connected transactions is to faster
increase the Company'’s share in the domestic parts market, meet the Company’s product sales needs
and to fully utilize the synergies between the Company and the connected persons, which is beneficial
for the sound and sustainable development of the Company. The Company will adopt the following
specific measures to ensure that the prices offered to Fujian Triplex Auto Services Co., Ltd. are on
normal commercial terms and are fair and reasonable: the selling prices will be determined by the sales
department of the Company in accordance with the product costs and with reference to the information
collected by the Company’s sales department in relation to market prices of the same or similar
products (the “Base Price”); the Company’s sales department will make adjustment to the Base Price in
accordance with the market competitions on sales of similar ARG products (the “Adjusted Price”); and
the Adjusted Price will constitute the basis for the Company’s negotiation of the selling prices with Fujian
Triplex Auto Services Co., Ltd. and based on such negotiation, the “Price List of Supplying Goods” will
then be formulated. Based on the procedures above, the Company will ensure that the average selling
prices offered to Fujian Triplex Auto Services Co., Ltd. shall not be lower than the market prices of the
same or similar products in the domestic after-sale market based on the market information collected by
the Company. For details of the terms and conditions, please refer to the announcement titled “Continuing
Connected Transactions under the Fuzhou Mold Supply of Goods Framework Agreement and the Triplex
Auto Services Master Distribution Agreement” and “Further Announcement on the Continuing Connected
Transactions under the Fuzhou Mold Supply of Goods Framework Agreement and the Triplex Auto
Services Master Distribution Framework Agreement” disclosed on March 21, 2016 and April 19, 2016 by
the Company, respectively on the Hong Kong Stock Exchange and the website of the SSE.
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For the year ended December 31, 2016, the approved annual caps and the amounts of transactions
incurred in relation to non-exempt continuing connected transactions under the framework agreements
between the Company and Fujian Triplex Auto Services Co., Ltd. and/or its associates for the above
services are set out as below:

Consolidated

Annual caps amount of

on transactions transactions

Nature of the transaction in 2016 in 2016

Expenses of the Company arising from products

supplied by Fujian Triplex Auto Services Co., Ltd.
and/or its associates under the master distribution

framework agreement RMB500 million RMB291.8654 million

Total RMB500 million RMB291.8654 million

N_)l'q.." The above annual caps were determined in accordance with purchase and sales plans of the Company and
Fujian Triplex Auto Services Co., Ltd., and market fair price of the relevant products to be purchased.

On October 29, 2016, the Company and Fuzhou Fuyao Mold Technology Co., Ltd. entered into a supply
of goods framework agreement to purchase molds and gauges; the Company and Fujian Triplex Auto
Parts Development Co., Ltd. entered into a supply of goods framework agreement to purchase certain
raw and auxiliary materials for production; the Company and Fujian Triplex Auto Services Co., Ltd.
entered into a master distribution framework agreement, under which the Company has authorized
Fujian Triplex Auto Services Co., Ltd. to use its trademark and brand without payment and supplied
Fujian Triplex Auto Services Co., Ltd. with products; the Company and Fujian Triplex Auto Parts
Development Co., Ltd. entered into a product purchase framework agreement to sell products. The
terms of the above agreement are all from January 1, 2017 to December 31, 2017. For details of the
terms and conditions, please refer to the announcement titled “Further Announcement on the Continuing
Connected Transactions under the Fuzhou Mold Supply of Goods Framework Agreement and the Triplex
Auto Services Master Distribution Framework Agreement” and “Continuing Connected Transactions
under 2017 Supply of Goods Framework Agreements and 2017 Distribution Agreements” disclosed on
October 31, 2016 and April 19, 2016 by the Company, respectively on the Hong Kong Stock Exchange
and the website of the SSE.

The independent non-executive directors of the Company have reviewed the above connected
transactions and confirmed that the above connected transactions were:

1. entered into in the ordinary course of business of the Company;

2. on normal commercial terms or, if the comparable transactions are not sufficient for determining
whether the terms of such transactions are on normal commercial terms, on terms no less
favorable to the Group than the terms available to or from independent third parties (as the case
may be); and

3. conducted in accordance with the terms of the agreements for relevant transactions and the
terms of the transactions are fair and reasonable and in the interests of the Company and its
shareholders as a whole.

The Board of Directors of the Company has received a confirmation letter in relation to the above
continuing connected transactions from PricewaterhouseCoopers, the auditor of the Company,
confirming with respect to the above continuing connected transactions as at December 31, 2016 that:

1. nothing has come to the auditor’s attention that causes the auditor to believe that the transactions
have not been approved by the Board of Directors of the Company;
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2. as for the transactions that involve the provision of goods or services by the Group, nothing has
come to the auditor’s attention that causes the auditors to believe that the transactions were not
conducted, in all material respects, in accordance with the pricing policies of the Group;

3. nothing has come to the auditor’s attention that causes the auditors to believe that the
transactions were not conducted, in all material respects, in accordance with the relevant

agreements; and

4. nothing has come to the auditors’ attention that causes the auditors to believe that the amounts
of the transactions exceeded the annual caps set by the Company.

() Connected transactions in relation to ordinary business operations
(disclosed in accordance with the requirements of the SSE)

1.

Matters that have been disclosed in temporary announcements and have no
developments or changes in subsequent implementation

Description of the matter
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was considered and approved at the fifth meeting
of the eighth session of the Board of Directors of the
Company convened on August 22, 2015.

Inquiry index
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Description of the matter Inquiry index
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and approved at the sixth meeting of the eighth session of the Board of Directors of the
Company convened on October 26, 2015. The Company has leased two steel structural plants
with a total area of 28,808m? at a monthly rent of RMB374,504, aggregating to an annual rent of
RMB4,494,048. The term of the lease is one year from January 1, 2016 tQ ?gcember 30 2016,
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and on the websites of SSE (http://www.sse.com.cn) and the Hong Kong Stock Exchange
(http://www.hkexnews.hk).

Upon confirmation by both parties, the total leased area has been adjusted from 28,808m? to
9,577m? and the monthly rent has been adjusted from RMB374,504 to RMB124,501 starting from
January 1, 2016.
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27, 2q15 as pubhshed on theﬁ“""ﬂ “ rr SN :»theC - LA :»J,,_ ~7, the
&r PRAI- % the & ° LA :»D’i,; and on the websites of SSE (http /lwww.sse.com.cn) and
the Hong Kong Stock Exchange (http://www.hkexnews.hk).

In 2016, benefiting from the new product development of the Company, the production scale of the
Company expanded. The Company expected that the procurement of raw and auxiliary materials from
Fujian Hong><|echeng Automotlve Parts Co.,_Ltd. will increase qg_nlﬂcantly in terms of t;pth volume and
amout. The R Bysd o oo™ ol o> 4"’;_"” TSP AN Cononpn Coma SIS Al ms
SR ESINC &y a F e Hon SN AL e (Pl aC o B[ e g 5 |y 2016
was considered and approved at the seventh meeting of the eighth session of the Board of Dlrectors,
of the Compam Convened on l\/Iar@h 19, 2016 lFor detailg, pIease refer,t_o the A-- 1% Cu. -r ;
F‘!a’» “::»/';L g‘; 1G, e.C,,er\_'w, mrglarb‘—ur P -‘f‘H M 'Ltﬂ m‘r‘frr
wasti] s P O a0 FlentHoa (277% Al «-;'» PesC o U onJ5 4

‘ 4 Prrn Pt sn ) Sk w4
I ,*J,‘g 2016 dated I\/Iarch 21 2016 as publlshed onthe &=~ "&b LA SN sthe " =& 2> LA
J’L " the & & A %. a-% and on the websites of SSE (http://www.sse.com.cn) and the Hong Kong

Stock Exchange (http.//www.hkexnews.hk).
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Connected transactions in relation to the daily operations in 2016 are as below:

+:0000 C "% : RMB

Nature of the Details of the Pricing principle Estimated Actual  Settlement method
Connected  connected connected of the connected amounts amounts  of the connected
Connected party relationship  transaction transaction transaction in 2016 in2016 transaction
Tri-Wall Packaging (Fuzhou) Co., Ltd. ~ Joint venture  Purchase of goods  Procurement of Market price 14,000.00 9,462.88 30 days upon the
and equipment raw materials invoice date
Fujian Hongxiecheng Automotive Jointventure  Purchase of goods  Procurement of Market price 7,000.00 3,709.70 60 days upon the
Parts Co., Ltd and equipment raw materials invoice date
Ningbo Hongxiecheng Automotive Jointventure  Purchase of goods  Procurement of Market price 6,000.00 5,890.41 60 days upon the
Parts Co., Ltd. and equipment raw materials invoice date
Chongging Hongxiecheng Automotive  Others Purchase of goods  Procurement of Market price 2,000.00 1,457.81 60 days upon the
Parts Co., Ltd. and equipment raw materials invoice date
Fujian Triplex Auto Parts Development ~ Others Purchase of goods  Procurement of Market price 8,500.00 2,730.35 60 days upon the
Co., Ltd. and equipment raw materials invoice date
Fuyao Group Shuangliao Co., Ltd. Associate Purchase of goods ~ Procurement of Market price 700.00 149.06 60 days upon the
and equipment raw materials invoice date
Fujian Hongxiecheng Automotive Jointventure  Purchase of goods  Procurement of Market price 2,000.00 565.32 60 days upon the
Parts Co., Ltd. and equipment finished goods invoice date
Fujian Triplex Machinery Technology ~ Others Purchase of goods ~ Purchase of Market price 12,000.00 10,894.03  Prepaid 25% of the
Co., Ltd. and equipment equipment total amount upon
signing the contract
Fuzhou Fuyao Mold Development Others Purchase of goods  Procurement Market price 20,000.00 10,511.95  Prepaid 25% of the
Co., Ltd. and equipment of molds and total amount upon
gauges signing the contract
Fujian Hongxiecheng Automotive Joint venture  Sale of goods Sale of finished Market price 750.00 203.73 60 days upon the
Parts Co., Ltd. goods and raw invoice date
and auxiliary
materials
Hunan Jierui Automobile Glass Others Sale of goods Sale of finished Market price 300.00 107.55  Payment for the
Co., Ltd. goods and raw previous month by
and auxiliary the 20th of each
materials month
Hubei Jierui Automobile Glass Others Sale of goods Sale of finished Market price 1,000.00 416.08  Payment for the
Co., Ltd. goods and raw previous month by
and auxiliary the 20th of each
materials month
Fujian Triplex Auto Parts Development  Others Sale of goods Sale of finished Market price 1,700.00 72354 45 days upon the
Co., Ltd. goods and raw invoice date
and auxiliary
materials
Fujian Triplex Auto Services Co., Ltd.  Others Sale of goods Sale of finished Market price 50,000.00 29,186.54  Invoicing each month
goods and raw with a credit period
and auxiliary of 3 months

materials



Connected party

Tri-Wall Packaging (Fuzhou) Co., Ltd.

Tri-Wall Packaging (Fuzhou) Co., Ltd.

Fujian Triplex Auto Parts Development

Co., Ltd.

Fujian Triplex Machinery Technology

Co., Ltd.

Fuzhou Fuyao Mold Development

Co., Ltd.

Fujian Triplex Auto Parts Development

Co., Ltd.

Fujian Triplex Machinery Technology

Co., Ltd.

Tri-Wall Packaging (Fuzhou) Co., Ltd.

Tri-Wall Packaging (Fuzhou) Co., Ltd.

Fujian Yaohua Industrial Village

Development Co., Ltd.
Total

Section VI

Fuyao Glass Industry Group Co., Ltd.

Significant Events

Nature of the Details of the Pricing principle Estimated Actual  Settlement method
Connected  connected connected of the connected amounts amounts  of the connected
relationship  transaction transaction transaction in 2016 in2016  transaction
Joint venture  Sale of goods Sale of raw Market price 20.00 16.28 60 days upon the
and auxiliary invoice date
materials
Jointventure ~ Water, electricity,gas  Sale of waterand  Agreed price 130.00 86.04 30 days upon the
and other utility electricity invoice date
expenses (sale)
Others Water, electricity,gas  Sale of waterand  Agreed price 80.00 61.22 30 days upon the
and other utility electricity invoice date
expenses (sale)
Others Water, electricity,gas  Sale of waterand  Agreed price 25.00 14.45 30 days upon the
and other utility electricity invoice date
expenses (sale)
Others Water, electricity,gas  Sale of waterand  Agreed price 50.00 22.37 30 days upon the
and other utility electricity invoice date
expenses (sale)
Others Other inflows Revenue from Market price 449.40 142.29  Before the 15th day of
property leasing the next month after
settlement
Others Other inflows Revenue from Market price 171.60 16343 Before the 15th day of
property leasing the next month after
settlement
Jointventure  Other inflows Revenue from Market price 6.62 597 30 days upon the
property leasing invoice date
Jointventure  Other inflows Revenue from Agreed price 300.00 198.73 30 days upon the
management invoice date
consultation
Others Other outflows Leasehold Market price 2,157.20 2,09256  Settlement
property semiannually
129,339.82 78,812.29
N J’-».‘::
(1) Fujian Triplex Auto Parts Development Co., Ltd. has changed its name to Fujian Triplex Auto Decoration
Co., Ltd.

(2) Fuyao Group Shuangliao Co., Ltd. has changed its name to Jinken Glass Industry Shuangliao Co., Ltd.
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Significant Events

(lll) Connected transaction arising from the acquisition and disposal of assets
or equity interests

1.

Matters that have been disclosed in temporary announcements and have no
developments or changes in subsequent implementation

Description of the matter

According to the strategic development plan of the
Company and in order to consolidate its resources
to develop its core business of automotive glass
and foster the fine-tuning and optimization of its
asset structure, the Company and Fujian Wanda
Automobile Glass Industry Co., Ltd. (a wholly-
owned subsidiary of the Company), sold 100%
equity interests in aggregate in Fuzhou Fuyao Mold
Technology Co., Ltd. held by them to Fujian Triplex
Industrial Development Co., Ltd. at a consideration
of approximately RMB68.8267 million. On March 31,
2016, Fuzhou Fuyao Mold Technology Co., Ltd. had
completed the business registration procedures of
the above equity transfer.

Inquiry index

qu details, pleasa\ref?r to the Aﬂﬂ 4 -4\ 41
P Fa.7 |& Q“’:}lﬂr ,_:) G; -~
C/‘W’H(,""i:ﬁ[ n ﬂ? m *D}Lce'
fA}###uJ AI 1 %C on. f"g dated March 21,
2016 as publlshed on the 3% ey, e g ¥ ':
/\A__‘ = the c” ﬂﬂxa 1S e e the
-4 L H . 4% the website of the, SSE
(http:/fwww. lsg@ com. cn) and the A= i u, ':i
o C oy L,,f - X% ,a’[ m Dsae p 2
Ut -~ 21 &) = 4} dated March 21, 2016
as published on the website of the Hong Kong
Stock Exchange (http://www.hkexnews.hk).
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VII. MATERIAL CONTRACTS AND THE IMPLEMENTATION THEREOF

(1)

Guarantee
210000 C_4 "% : RMB
External guarantees of the Company (excluding guarantees to subsidiaries)

Total amount of the guarantees during the Reporting Period

(excluding guarantees to subsidiaries) 0
Balance of the total amount of the guarantees at the end of
the Reporting Period (A) (excluding guarantees to subsidiaries) 0

Guarantees of the Company and its subsidiaries to subsidiaries

Total amount of the guarantees to subsidiaries during the Reporting Period 80,901.50
Balance of the total amount of the guarantees to subsidiaries at
the end of the Reporting Period (B) 165,677.00

Total amount of guarantees of the Company (including guarantees to subsidiaries)

Total amount of guarantees (A+B) 165,677.00
Total amount of guarantees as a percentage of the net assets of the Company (%) 9.19
Including:
The amount of guarantees offered to the shareholders, de facto controller and

connected parties (C) 0
The amount of debt guarantees directly or indirectly offered to the guaranteed with

a gearing ratio of over 70% (D) 0
The amount of guarantees in excess of 50% of net assets (E) 0
The sum of the three items above (C+D+E) 0
Explanation on guarantee Foreign currencies are

translated into RMB based
on the exchange rates
announced by the People’s
Bank of China as at
December 30, 2016
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() Cash and Assets Management by Entrusting

1.

Entrusted wealth management

Type of

entrusted wealth
Trustee management
(0GB FuzhouBranch  Principal quaranteed

with floating retums
Bank of Communications Returns guaranteed
Fuzhou Hualin Branch
Bank of Communications Returns guaranteed
Fuzhou Hualin Branch
Bank of Communications Returns guaranteed
Fuzhou Hualin Branch

(0GB FuzhouBranch  Principal quaranteed
with floating retums
(0GB FuzhouBranch  Principal quaranteed
with floating retums
(0GB FuzhouBranch  Principal quaranteed
with floating retums

Bank of Communications Returns guaranteed
Fuzhou Hualin Branch

Bank of China Fuging ~ Retums guaranteed
Branch
Tota /

Amount of
entrusted wealth
management
70,000,000.00
110,000,000.00
120,000,000.00
80,000,000.00
20000000000
200,000,000.00
170,000,000.00
200,000,000.00

200,000,000.00

1,360,000,00000

Beginning date
of entrusted
wealth
management
March 24, 2016
March 28, 2016
Aol 5, 2016
April 11, 2016
Aor 14,2016
June 28,2016
July 14,2016
August 1, 2016

Jly 27, 2016

/

Principal and accumulated refurns overdue but yet to be recovered (RMB)

Explanation on enfrusted wealth management

Expiry dateof ~ Method for
entrusted wealth  determination
management of returns
Jine24 2016 25%-35%
Jne 28,2016 365%

July6, 2016 365%

July 12,2016 365%

July 14, 2016 26%-35%

September 28, 2016 2.6%-35%
October 14,2016 26%-3.5%
November 1, 2016 3.40%

December 27,2016 3.20%

Significant Events

sl Aa C i %y RMB

Principal Through ~ Amount of

amount Gains alegal  provision Connected Involved in

actually actually procedure forthe transaction a litigation

recovered received ornot  impairment ornot  ornot
7000000000 61753425 Yes 0 No No
11000000000 101200000 Ves 0 No No
12000000000 110400000 Yes 0 No No
8000000000 73600000 Yes 0 No No
2000000000 174520548 Yes 0 No No
20000000000 176438356 Yes 0 No No
17000000000 149972603 VYes 0 No No
20000000000 171397260 Yes 0 No No
20000000000 268273973 Yes 0 No No

135000000000 1287556165 | / / /

0
None of the above entrusted wealth managements engagements consiitutes a connected
{ransacton. The Company neither made provisions for the impaimen of entrusted wealth
management nor was involved in any figation. As at the disclosure date of this repar, there
is no principal or refurns overdue but yet to be recovered.
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Section VIl Significant Events

VIIl. ACTIVE FULFILMENT OF SOCIAL RESPONSIBILITIES

() Poverty Alleviation by the Listed Company

1. Targeted Poverty Alleviation Planning

Under the guidance of CA C,_f SF :1 0 rFé “#G- 4 veand in accordance with the core corporate
concept of “self-development while benefiting the world”, Fuyao Group has always been creating values
for shareholders and wealth for customers; meanwhile, engaging in public services, caring for the lives
of vulnerable groups and people in difficulties and earnestly fulfilling its social responsibility in order to
promote the advancement and harmonious plevelopmeni\of oommunmg bu§|ne3§ and the, reg|onal
economy. Besides, the Aiq | % fpAss» @ fo 30184V gy @0Gil T ,LH A Rty |3
’a',“,a,a’,, % Targeted Poverty Alleviating

Herce Cnd itnerabFoundicia. up hdegicgetRMB10
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Significant Events

Statistical Table of 2016 Targeted Poverty Alleviation by the Listed Company
+:0000 C_4 "% : RMB

Number and
implementation

Index information
|. General information
Including: 1. Fund 3,000
2. Number of poor people helped to be removed fro_m
administrative record for poverty registering (R f:,n) Nearly 9,000

II. ltemized input
1. Poverty alleviation through industrial development

v Poverty alleviation
through
agriculture and
forestry

0O Poverty alleviation
through tourism

0O Poverty alleviation
through
E-commerce

0O Poverty alleviation
through assets
income

O Poverty alleviation
through science
and technology

Including: 1.1 Type of industrial poverty alleviation projects

0O Others
1.2 Number of industrial poverty alleviation projects 32
1.3 Amount invested in industrial poverty alleviation projects 3,000
1.4 Number of poor people helped to be removed from
administrative record for poverty registering (R Ss.0) Nearly 9,000

leé.." The above data are related to targeted poverty alleviation activities carried out by Heren Charitable
Foundation that was established via 300 million shares of Fuyao Glass Industry Group Co. Ltd. held by Mr.

Cho Tak Wong.

Follow-Up Targeted Poverty Alleviation Planning

Fuyao Group will, in accordance with the core corporate concept of “self-development while benefiting
the world”, continue creating values for shareholders and wealth for customers; meanwhile, engaging
in public services, caring for the lives of vulnerable groups and people in difficulties and earnestly
fulfilling its social responsibility in order to promote the advancement and harmonious development of
communities, business and the regional economy.

() Social responsibility

For details, please refer to the 2016 Social Responsibility Report of Fuyao Glass Industry Group
Co., Ltd. as published on the websites of SSE (http://www.sse.com.cn) and Hong Kong Stock Exchange
(http://mww.hkexnews.hk).



Section

CHANGES IN OR

() Table of Changes i

1. Table of Changes in Ordina

During the Reporting Period, there was no change in the total nu
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Section VIII

and Information of Shareholders

(n

Changes in Ordinary Shares

Particulars of shareholdings of the top ten shareholders and the top ten
shareholders with tradable shares (or shareholders not subject to selling
restrictions) as at the end of the Reporting Period

Particulars of top 10 shareholders

Number of
Increase/decrease Shareholding at shares held
during the the end of the with selling
Name of shareholder (Full name) Reporting Period  Reporting Period  Percentage restrictions Pledged or moratorium
Status of
shares Number
(%)
HKSCC NOMINEES LIMITED (N }47 118,800 505,580,800 2.15 Unknown
Sanyi Development Limited 0 390,578,816 15.57 il
Heren Charitable Foundation 0 290,000,000 11.56 il
Hong Kong Securities Clearing 107,249,812 253,991,148 10.12 Unknown
Company Limited
TEMASEK FULLERTON ALPHA PTELTD 0 38,653,598 154 Unknown
China Securities Finance Corporation Limited -25,573,588 34,486,069 137 Unknown
Fujian Yaohua Industrial Village 0 34,277,142 137 Pledged 22,340,000
Development Co., Ltd.
Central Huijin Asset Management Lid 0 24,598,300 098 Unknown
Bai Yongli 5,092,488 22,570,307 090 Unknown
Canada Pension Plan Investment 22,441,781 20,441,781 089 Unknown

Board - Own Funds

Shareholding of the top ten shareholders not subject to selling restrictions

Number of
tradable shares
held without

selling
Name of shareholders restrictions
HKSCC NOMINEES LIMITED (N}q-j 505,580,800
Sanyi Development Limited 390,578,816
Heren Charitable Foundation 290,000,000
Hong Kong Securities Clearing Company Limited 253,991,148
TEMASEK FULLERTON ALPHA PTE LTD 38,653,598
China Securities Finance Corporation Limited 34,486,069
Fujian Yaohua Industrial Village 34,277,742

Development Co., Ltd.

Central Huijin Asset Management Ltd. 24,598,300

| %6
ai 3/'@4 (3

Nature of
shareholders

Unknown
Overseas legal
person
Domestic
non-stateowned
legal person
Unknown

Unknown
Unknown
Domestic
non-stateowned
legal person
Unknown
Domestic natural
person
Unknown

Type and number of shares

Type

Overseas listed
foreign shares
Ordinary shares
dominated in RMB
Ordinary shares
dominated in RMB
Ordinary shares
dominated in RMB
Ordinary shares
dominated in RMB
Ordinary shares
dominated in RMB
Ordinary shares
dominated in RMB
Ordinary shares
dominated in RMB

Number
505,580,800
390,578,816
290,000,000
253,991,148

38,653,598
34,486,069
34,277,742

24,598,300
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Shareholding of the top ten shareholders not subject to selling restrictions

Number of
tradable shares
held without
selling
Name of shareholders restrictions Type and number of shares
Type Number
Bai Yongli 22,570,307 Ordinary shares 22,570,307
dominated in RMB
Canada Pension Plan Investment Board — Own Funds 22,441,781  Ordinary shares 22,441,781
dominated in RMB
Explanations on the connected relationship or The de facto controllers of Sanyi Development Ltd. and
parties acting in concert among the above Fujian Yaohua Industrial Village Development Co., Ltd.
shareholders are members of the same family. Among the remaining

8 shareholders not subject to selling restrictions, it is
uncertain whether there is any connected relationship
among the shareholders and whether such shareholders
are parties acting in concert which fall within the meaning
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(V)

Save as disclosed above, as at December 31, 2016, none of directors, supervisors and chief executives of the
Company had interests or short positions in the shares, underlying shares or debentures of the Company or
any of its associated corporations which were required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the SFO); or which were required, pursuant to Section
352 of the SFO, to be recorded in the register referred to therein; or which were required to be notified to the
Company and the Hong Kong Stock Exchange pursuant to the Model Code.

Interests and short positions of substantial shareholders in shares and
underlying shares

As at December 31, 2016, the Company was notified of the following persons other than directors, supervisors
or chief executive of the Company who had 5% or more interests or short positions in the issued shares and
underlying shares of the Company which were recorded in the register required to be kept by the Company
under Section 336 of Part XV of the SFO:

Percentage
of total issued  Percentage of
share capital of total issued
Number of the relevant share capital of ~ Class of

Name Capacity/nature of interest ~ shares interested class of shares® the Company® shares
(%) (%)
Chan Fung Ying " Spouse interest/interest of 437,257,991 (L) 21.83 (L) 1743 (L) Ashare
controlled corporation
Sanyi Development Limited Beneficiary owner 390,578,816 (L) 19.50 (L) 1557 (L) Ashare
Heren Charitable Foundation Beneficiary owner 290,000,000 (L) 14.48 (L) 1156 (L) Ashare
Commonwealth Bank of Australia®  Interest of controlled 56,576,000 (L) 11.19 (L) 226 (L) Hshare
corporation
Matthews International Capital Investment manager 65,399,200 (L) 12.93 (L) 261(L) Hshare
Management, LLC
JPMorgan Chase & Co.® Beneficiary owner/ 40,232,518 (L) 7.95(L) 1.60(L) Hshare
investment manager/ 2,836,300 (S) 0.56 (S) 0.11(S)
custodian 21,048,018 (P) 416 (P) 0.84 (P)
Citigroup Inc.® Interest of controlled 26,290,066 (L) 520 (L) 1.05(L) Hshare
corporation/custodian 5,414,050 (S) 1.07 (S) 0.22(S)
18,224,416 (P) 3.60(P) 0.73(P)
Mawer Investment Investment manager 25,317,585 (L) 501 (L) 1.01(L) Hshare
Management Ltd.
N ;'-;-‘::

(1) Ms. Chan Fung Ying indirectly holds 34,277,742 A shares (L) through Fujian Yaohua Industrial Village Development
Co., Ltd. (“Yaohua”), of which, 22,340,000 A shares (L) were pledged to China Merchants Securities Co., Ltd. by
Yaohua. In addition, she was deemed to have interests in 402,980,249 A shares (L) held by her spouse, Mr. Cho Tak
Wong.

(2) As First State Investments (Hong Kong) Ltd. and First State Investment Management (UK) Limited, the entities
controlled by Commonwealth Bank of Australia, held 56,576,000 H shares (L) of the Company in aggregate,
Commonwealth Bank of Australia was deemed to have interests in the shares of the Company held by such entities.
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and Information of Shareholders

(3) JPMorgan Chase & Co. held 40,232,518 H shares (L), 2,836,300 H shares (S) and 21,048,018 H shares (P) of the
Company through multiple entities under its control. In addition, 1,656,000 H shares (L) and 83,600 H shares (S)
related to derivatives, namely the unlisted derivatives — physically settled.

(4) Citigroup Inc. held 26,290,066 H shares (L), 5,414,050 H shares (S) and 18,224,416 H shares (P) of the Company
through multiple entities under its control. In addition, 700,000 H shares (S) related to derivatives, namely the unlisted
derivatives — physically settled; and 2,385,850 H shares (L) related to derivatives, namely the unlisted derivatives —

cash settled.

(5) The percentage is based on the issued number of the relevant class of shares/total issued shares of the Company as

at December 31, 2016.

(6) (L) — long position, (S) — short position, (P) — lending pool

Save as disclosed above, as at December 31, 2016, there was no person having interest or short position in
the shares or underlying shares of the Company which were recorded in the register required to be kept by the

Company under Section 336 of the SFO.

IV. PARTICULARS OF CONTROLLING SHAREHOLDER AND DE FACTO

CONTROLLER

() Controlling shareholder

1 Legal person
Name
Legal representative
Date of establishment
Principal business
Details of controlling interests and
investments in other domestic

and foreign-listed companies
during the Reporting Period

Sanyi Development Ltd.

Cai Youchao

April 4, 1991

Non-business operation investment shareholding

Nil

o/
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() De facto controller

1 Natural person
Name
Nationality
Whether has acquired rights of
residence in other countries or

areas

Principal job and position

Shareholders

Cho Tak Wong
Hong Kong, China

No

Mr. Cho Tak Wong has served as an executive director and the
chairman of the Board of Directors since August 1999. He is also
one of the major founders, operators and investors of the Company.
Mr. Cho Tak Wong currently also serves as a director of a majority
of subsidiaries of the Company and holds several positions in many
organizations, including as a member of the National Committee
of the 12th Chinese People’s Political Consultative Conference,
the executive vice president of the China Overseas Chinese
Entrepreneurs Association, a vice president of the China Society
for Promotion of the Guangcai Program, a vice president of the
Fujian Province Enterprise and Entrepreneurs Association and an
honorary president of the Fujian Charity Federation. He also serves
as directors of Sanyi Development Limited, Home Bridge Overseas
Limited and Trade Commerce Limited.

Companies listed domestically or Nil
overseas in the past 10 years
2 The interests and controlling relationships between the Company and the de facto
controller
Mr. Cho Tak Wong Ms. Chan Fung Ying
100%
99.99%
001% Chopline Limited
Sanyi Development Home Bridge

Limited

100%

Overseas Limited

16.57%

Fujian Yaohua Industrial Village
Development Co., Ltd.

0.48% 0.01% 1.37%

Fuyao Glass Industry Group Co., Ltd.
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OTHER LEGAL PERSON SHAREHOLDERS WITH SHAREHOLDING OF OVER
10%

A 2 C 4y AMB

&
Name of legal Legal Date of Unified social Registered Principal business
person shareholder representative establishment credit code capital or management events
Heren Charitable Cao Degan 2010-06-07 53100000500021799L 20,000,000  Helping the poor,
Foundation infrastructure construction,

disease prevention

Details As at the end of the Reporting Period, except HKSCC NOMINEES LIMITED and Hong Kong Securities
Clearing Company Limited, Heren Charitable Foundation is the only legal person shareholder that holds more
than 10% of the issued share capital of the Company.
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Section IX Directors, Supervisors, Senior
Management and Employees

l. CHANGES IN SHAREHOLDING AND REMUNERATION

() Changes in shareholding of current and resigned directors, supervisors
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Section IX Directors, Supervisors, Senior
Management and Employees

Name

Ni Shiyou

Chen Mingsen

Zuo Min

He Shimeng

Chen Juli

Huang
Xiangian

Sun Yigun

Li Xiaoxi®

Yang Chun-
Han
(resigned)

Chen Jicheng
(resigned)

Position

Supervisor
Supervisor
President
Vice President
Vice President
Vice President

Vice President,

Secretary to
the Board of
Directors

Vice President

Executive Director,

Gender

Male
Male
Male
Male
Male
Male

Female
Female

Male

Age

0
69
50
58
50
47

2

47

Commencement
date of the term

March 10, 2015
March 10, 2015
August 22, 2015
November 27, 2014
November 27, 2014
August 22, 2015

August 27, 2016
March 19, 2016

March 19, 2016

Cessation date
of term

November 26, 2017
November 26, 2017
November 26, 2017
November 26, 2017
November 26, 2017
November 26, 2017
November 26, 2017
November 26, 2017

July 26, 2016

Number of
shares held at
the beginning

of the year

16,136,623
33633

365,600

Number of
shares held
at the end
of the year

16,136,623
33,633

365,600

Total

remunerations
beforetax ~ Whether has
received from  received
the Company  remunerations

Changes in during the ~ from related
shares held Reason for Reporting  parties of
for the year changes Period  the Company
(RMBOO0)

15 No

15 No

0 21029 No

0 24333 No

386.91 No

182.55 No

75.86 No

0 120.12 No

3087 No

41.235 ToExecutive Director,4e6rbxecuT]B.252 0 Tdf7)T8.057 0 TofMarchO )T6, 2017)T/8 fehangber 27, 2014)Tj80.005 0 TdMebroxecuApril2016
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Directors, Supervisors, Senior

Management and Employees

Name

Cho Tak Wong

Tso Fai

Major working experience

Mr. Cho Tak Wong has served as the executive director and chairman of the Board of
Directors of the Company since August 1999. He is also one of the major founders, operators
and investors of the Company. Mr. Cho Tak Wong currently also serves as a director of a
majority of the subsidiaries of the Company and certain positions in many organizations,
including a member of the National Committee of the 12th Chinese People’s Political
Consultative Conference, the executive vice president of the China Overseas Chinese
Entrepreneurs Association, a vice president of the China Society for Promotion of the
Guangcai Program, a vice president of the Fujian Province Enterprise and Entrepreneurs
Association and an honorary president of the Fujian Charity Federation. He also serves
as a director of Sanyi Development Limited, Home Bridge Overseas Limited and Trade
Commerce Limited. Mr. Cho served as managing director of the Company from December
1994 to August 1999, vice chairman of the Board of Directors of the Company from May
1988 to December 1994 and president of the Company from June 1987 to September 2003.
He worked at Fuging County Gaoshan Special Shaped Glass Factory, a company primarily
engaged in glass manufacturing business, from 1976 to June 1987.

Mr. Tso Fai served as an executive director of the Company from August 1998 to August
2015 (has been reassigned as a non-executive director since August 2015), and the
vice chairman of the Board of Directors of the Company since August 2015, and he
served as the president of the Company from September 2006 to July 2015. He is also a
director of a majority of subsidiaries of the Company and serves certain positions in many
organizations, including as a member of the Fujian Province Committee of the 11th Chinese
People’s Political Consultative Conference, a vice president of the Youth Committee of
the China Overseas Chinese Entrepreneurs Association, a vice president of the Chamber
of Commerce of the Fujian Industry and Commerce Association, a vice president of the
China Society for Promotion of the Guangcai Program and an honorary vice president of
the Fujian Red Cross. Mr. Tso currently also serves as a director of Fujian Yaohua Industrial
Village Development Co., Ltd, Chopline Limited and Trade Commerce Limited and Triplex
Holdings Management Co., Ltd. (000000000 0), a chairman and president of Fujian
Triplex Machinery Technology Co., Ltd. and Fujian Triplex Auto Services Co., Ltd., and an
executive director and president of Fujian Triplex Auto Decoration Co., Ltd. (00000 O
00000O0), Fujian Triplex Holdings Group Co., Ltd. (000 0OO0OO0OO0OO0O) and
Fuzhou Fuyao Mold Technology Co., Ltd.. Mr. Tso served as the president of Fuyao North
America Inc. from August 2001 to December 2009; general manager of Greenville Glass
Industries Inc., a member of the Company engaged in glass trading which was subsequently
deregistered, from January 2001 to December 2009, and its chief financial officer from July
1996 to December 2000; president of Fuyao Hong Kong from March 1994 to June 1996 and
president of Sanyi Development Limited from June 1992 to February 1994. He joined the
Company in November 1989. Mr. Tso received a master’s degree in business administration
from Baker College in the United States in December 2005. Mr. Tso obtained the qualification
of senior economist as approved by Fujian Provincial Bureau of Civil Servants and the Office
of Human Resources Development of the Fujian Province in December 2012. Mr. Tso Fai is
the son of Mr. Cho Tak Wong, the chairman and a substantial shareholder of the Company,
and the nephew of He Shimeng, a deputy general manager of the Company.



Fuyao Glass Industry Group Co., Ltd.

Section IX Directors, Supervisors, Senior

Name

Chen Xiangming

Management and Employees

Major working experience

Mr. Chen Xiangming has served as an executive director of the Company since February
2003, the chief financial officer since August 2015, secretary to the Board of Directors
from October 2012 to March 2016 and joint company secretary since October 2014. He
currently also serves as a director of a majority of the subsidiaries of the Company. Mr. Chen
served as the manager of the accounting department of the Company from February 2002
to December 2002. He was the chief financial officer of the Company from August 1999 to
January 2002 and from January 2003 to November 2014. Prior to that, Mr. Chen was the
manager of the finance department of the Company from October 1994 to June 1998. He
joined the Company in February 1994. Mr. Chen graduated from Nanjing Forestry University
in June 1991 with a college diploma in finance and accounting, and received a certificate of
the comprehensive national uniform examination for staff of equivalent academic attainments

A
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Section IX Directors, Supervisors, Senior
Management and Employees

Name

Zhu Dezhen

Cheng Yan

Major working experience

Ms. Zhu Dezhen has served as a non-executive director of the Company since November
2011. She currently also serves as a director of Heren Charitable Foundation and a member
of the Consulting Committee of Securities Association of China. Ms. Zhu served as the
chairman of the board of directors of Xiamen Deyi Equity Investment Management Co.,
Ltd. since July 2016. She has served as an independent non-executive director of Hunan
TV & Broadcast Intermediary Co., Ltd. (Stock code: 000917) (listed on the Shenzhen Stock
Exchange) since August 2016, Bright Dairy & Food Co., Ltd. (Stock code: 600597) (listed
on SSE) since April 2015, and China Yongda Automobiles Service Holdings Limited (Stock
code: 3669) (listed on the Hong Kong Stock Exchange) since May 2015. Ms. Zhu served as
the president of Shanghai Guohe Modern Services Industries Equity Investment Management
Co., Ltd. from December 2010 to June 2016, as the chief investment officer and president of
the private banking department of China Minsheng Banking Corp., Ltd., a PRC commercial
bank, from July 2008 to December 2010 and president of Fortune CLSA Securities Limited
(formerly known as China Euro Securities Co., Ltd.), a company primarily engaged in
investment banking, securities investment consultation and stock brokerage services, from
June 2003 to May 2008. Ms. Zhu obtained a bachelor’'s degree in literature from Xiamen
University in May 1982, a master’s degree in business administration from Pace University
in the United States in June 1992 and a doctorate in economics from Xiamen University in
September 2013.

Ms. Cheng Yan has served as an independent non-executive director of the Company since
November 2011 and the chief executive officer and executive director of China Innovative
Finance Group Limited (a company listed on the Hong Kong Stock Exchange, Stock code:
0412) since December 2016. She has been serving as a vice CEO of China Huarong
International Holdings Limited from December 2015 to December 2016, chairman of the
board, executive director, chairman of operation committee and member of the nomination
and corporate governance committee of Huarong International Finance Holdings Limited
(a company listed on the Hong Kong Stock Exchange, Stock code: 0993, formerly known
as Simsen International Corporation Limited) from October 2015 to November 2015, deputy
director of the economic committee of the China Democratic League Central Committee
since January 2012, and managing director, executive head of the global customer center
and vice chairman of the investment banking division of BOCI Holdings Limited from January
2014 to September 2015. During the period from March 2006 to December 2013, Ms.
Cheng worked for BOCI Asia Limited, a subsidiary of the Bank of China Limited specializing
in investment banking and held the positions of managing director, vice chairman of the
investment banking division and the global high-end customers/market department from
January 2013 to December 2013, the positions of managing director, supervisor of natural
resources division and vice chairman of the investment banking division from April 2008 to
December 2012, and the positions of executive director of the investment banking division
and mining and resources supervisor of BOCI Asia Limited from March 2006 to March 2008.
Ms. Cheng was chief representative of the Beijing office of South China Brokerage Co.,
Ltd. (currently known as South China Financial Holdings Limited), a company specializing
in finance and investment, from April 2004 to April 2005, vice president of the strategic
investment department of Hong Kong Golden Concord Power Investment Group, a company
primarily engaged in energy business from August 2003 to April 2004, director and vice
president of Shenzhen Jinling Investment Co., Ltd., a company primarily engaged in the
businesses of investment consultancy, financial advisory and technical development services
and import and export trading, from August 2001 to July 2003, and vice president of Qinghai
Qingtai Trust Investment Co., Ltd. (now known as Minmetals International Trust Co., Ltd.),
a non-banking company approved by the People’s Bank of China which specializes in
commercial trusts and investments from January 1999 to August 2001. Ms. Cheng received a
bachelor’'s degree in economics from Anhui Institute of Finance and Economics in December
1993 and an executive master degree of business administration from Peking University in
January 2005.
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Section IX Directors, Supervisors, Senior
Management and Employees

Name

Chen Mingsen

Zuo Min

He Shimeng

Chen Juli

Major working experience

Mr. Chen Mingsen has served as a supervisor of the Company since March 2015. Mr. Chen
has been the dean and professor of the Institute of Industry and Corporate Development
of the Fujian Provincial Committee Party School since May 2005, a consultant of the Fujian
Provincial People’s Government since March 2000, the president of the Fujian Province
Institute of Economic Researches on Securities since June 1998, an adjunct professor of the
School of Economics and Management of Fuzhou University since May 1995 as well as of
the School of Economics and Finance of HuaQiao University since November 2005. He has
served as an independent non-executive director of Fujian Nanping Sun Cable Co., Ltd., a
company listed on the Shenzhen Stock Exchange (Stock code: 002300) since May 2016. He is
also an independent non-executive director of Guomai Technologies, Inc., a company listed
on the Shenzhen Stock Exchange (Stock code: 002093). Mr. Chen served as an independent
non-executive director of Fujian Sanmu Group Co., Ltd., a company listed on the Shenzhen
Stock Exchange (Stock code: 000632) until May 2016. Mr. Chen obtained a master’'s degree
in economics from Fujian Normal University in December 1981.

Mr. Zuo Min has served as the president of the Company since August 2015, and served as
the chief financial officer of the Company from November 2014 to August 2015. He joined the
Company in July 1989. He served as various positions of the Company, including the general
manager of the audit supervision department of the Company from December 2007 to March
2008, a director from December 1994 to January 2003, a vice president from August 1999
to January 2003, the chief financial officer from December 1994 to August 1999 and from
February 2002 to January 2003, the chief accountant from January 1994 to December 1994,
a financial manager from August 1992 to January 1994 and a purchasing manager from
October 1990 to August 1992. Mr. Zuo was an executive director of Hubei Jierui Automobile
Glass Co., Ltd. from June 2007 to January 2014. He has been a director of Ningxia Shaquan
Grape Vintage Limited from July 2014 to May 2016. Mr. Zuo graduated with a bachelor’s
degree in chemistry and mechanism from Fushun Petroleum Institute in July 1989, and a
master’s degree in business administration from Xiamen University in January 2000. He
graduated from Fudan University with doctorate-equivalent qualification in accounting in June
2008.

Mr. He Shimeng has served as a deputy general manager of the Company since August
1999. He served as the general manager of production department of the Company from
March 1995 to November 1999, the deputy general manager of the sales department of the
Company from August 1994 to February 1995 and the manager of the production department
of the Company from July 1988 to August 1994. Mr. He joined the Company in July 1988.
Mr. He graduated from the Naval University of Engineering in the PRC in June 2001 with a
college diploma, majoring in management engineering. Mr. He Shimeng is the brother-in-law
of Cho Tak Wong.

Mr. Chen Juli has served as a deputy general manager of the Company since February
2002. He joined the Company in July 1989. Mr. Chen has also served as president of Fuyao
(Hong Kong) Co., Ltd. since September 1997 and president of Fuyao Group (Hong Kong)
Co., Ltd. since March 2010. Prior to his current position, Mr. Chen served various positions in
the Group, including as vice president of Fujian Wanda Automobile Glass Industry Co., Ltd.
from July 1995 to August 1997. Mr. Chen served as the manager of the sales department of
the Company from July 1994 to July 1995 and the manager of the export department of the
Company from May 1992 to July 1994. Mr. Chen also served as the director of the Company
from December 1994 to July 2001. Mr. Chen graduated from Beijing University of Aeronautics
and Astronautics in July 1989, majoring in management information systems and earning a
bachelor’s degree in engineering.



Fuyao Glass Industry Group Co., Ltd.

Section IX Directors, Supervisors, Senior

Name

Huang Xiangian

Sun Yigun

Li Xiaoxi

Yang Chun-Han

Management and Employees

Major working experience

Mr. Huang Xiangian has served as a deputy general manager of the Company since August
2015. He joined the Company in September 1990. He has served various positions in the
Company including the director of the operation department of the Company and assistant
to the president since February 2011, and the general manager of Guangzhou Fuyao Glass
Co., Ltd. from June 2008 to February 2011, deputy general manager of the commerce
department of the Company from May 2003 to June 2008. Since he joined the Company in
September 1990, he has worked for positions in connection with quality, engineering and
factory. From January 1993 to May 2003, he successively served as the manager of the
product development department, director of factory, manager of the sales department of the
Company and its subsidiaries. Mr. Huang Xiangian graduated from Fuzhou University with a
bachelor’'s degree majoring in mineral exploration in July 1990.

Ms. Sun Yigun has served as the deputy general manager of the Company since August
2016, and served as an assistant to the chairman of the Company since July 2014. She was
the general manager of Shanghai International Automobile City Auto Parts Industrial Zone
Co,Ltd. (000O0ODODODOOO0O0OODOOODOOOO) from August 2003 to June 2014, the
manager of administration department at Shanghai headquarter of Capital-Bridge Securities
Co,Ltd.(DDOOOCDOOOOONO) from April 2002 to August 2003, the head of Shanghai office
of Henry Global Consulting Service Ltd. from March 2000 to April 2002, and the manager of
merchant department of Shanghai International Automobile City Auto Parts Industrial Zone
Co., Ltd. (00DODODOOODOOOOOODOODOOOO) from September 1998 to March
2000. Ms. Sun Yigun graduated with a bachelor degree in non-metallic matrix composites
from National University of Defense Technology in July 1984. Ms. Sun Yiqun obtained the
qualification of engineer as approved by Jiading District Shanghai Engineering Professional
Intermediate Title First Review and Adjudication Board in October 1993.

Ms. Li Xiaoxi has served as the secretary to the board of directors of the Company since
March 2016. She joined the Company in August 2015. She served as the brand manager
of branding department, deputy general manager of VIP department and deputy general
manager of marketing department at Beijing Capital Airlines Co., Ltd. (Deer Jet) from
February 2012 to August 2015, and the director of integrated marketing department of
Brighten Culture Media (Beijing) Co., Ltd. (formerly known as Beijing HNA Xinhua Cultural
Communication Co., Ltd.) from May 2011 to February 2012. Ms. Li Xiaoxi graduated with a
bachelor degree in marketing from the University of Ottawa in May 2006 and a M.A. degree
in journalism from Sichuan University in June 2010.

Mr. Yang Chun-Han served as the deputy general manager of the Company from March 2016
to July 2016. He was the chief financial officer, senior deputy general manager of strategy
and the spokesman of Sunspring Metal Corporation (00 OO O0OO0OOO, a company
listed on the Taiwan Stock Exchange, Stock code: 2062) from September 2014 to February
2016, the chief strategy officer and the spokesman of Elitegroup Computer Systems Co., Ltd.
(00DO0O0O0O00D00O0, acompany listed on the Taiwan Stock Exchange, Stock code: 2331)
from July 2012 to February 2014. From January 2010 to February 2012, he was the head of
the stock market research department of Taiwan Region of Daiwa Capital Markets, and from
June 2005 to May 2009, he was a vice general manager for Asian high technology industry
research of Lehman Brothers Holdings Inc./Nomura Securities Co., Ltd.. Mr. Yang Chun-Han
graduated from National Taiwan University with a bachelor’s degree in finance in May 1991
and a MBA from the Fugua School of Business of Duke University in May 1995.

g
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Section IX Directors, Supervisors, Senior

Management and Employees

Il. POSITION OF EXISTING AND RESIGNED DIRECTORS, SUPERVISORS AND
SENIOR MANAGEMENT DURING THE REPORTING PERIOD

()

Positions in shareholder entities

Name

Cho Tak Wong
Cho Tak Wong
Tso Fai

Name of shareholder entities

Sanyi Development Limited
Home Bridge Overseas Limited
Fujian Yaohua Industrial Village

Position
held in
shareholder
entities

Director
Director
Director

Wu Shinong

Zhu Dezhen

Details of positions

in shareholder
entities

(In

Name

Cho Tak Wong
Tso Fai

Tso Fai

Tso Fai

Tso Fai

Tso Fai
Tso Fai
Tso Fai

Tso Fai

Wu Shinong

Development Co., Ltd.

Heren Charitable Foundation

Heren Charitable Foundation

Council
member

Council
member

Commencement
date of term

June 10, 2016

July 21, 2016

September 1,
2016

December 9,
2015

December 9,
2015

Cessation date
of term

June 10, 2017

July 21, 2017

September 1,
2020

December 9,
2020

December 9,
2020

As of the end of the Reporting Period, the positions and concurrent positions of the

directors, supervisors and senior management of the Company are in compliance with
the relevant laws and regulations without dual position forbidden by laws.

Positions in other entities

Name of other entities

Trade Commerce Limited

Chopline Limited

Trade Commerce Limited

Triplex Holdings Management
Co., Ltd.

Fujian Triplex Machinery
Technology Co., Ltd.

Fujian Triplex Auto Decoration
Co., Ltd.

Fujian Triplex Holdings Group
Co., Limited

Fuzhou Fuyao Mold Technology

Co., Ltd.
Fujian Triplex Auto Services
Co., Ltd.

Xiamen ITG Group Co., Ltd.

Position held in
other entities

Director
Director
Director
Director

Chairman of
the Board of
Directors and
President
Executive Director
and President
Executive Director
and President
Executive Director
and President
Chairman of
the Board of
Directors and
President
Independent
non-executive
Director

Commencement
date of term

October 28, 2016
August 25, 2016
October 28, 2016
May 13, 2015

July 10, 2015

August 19, 2015

November 16,
2015

March 20, 2016

February 2, 2016

May 6, 2014

Cessation date
of term

October 28, 2017

August 25, 2017
October 28, 2017

July 10, 2018

August 19, 2018

November 16,
2018
March 19, 2019

May 6, 2017



Name

Wu Shinong

Zhu Dezhen

Zhu Dezhen

Zhu Dezhen

Zhu Dezhen

Cheng Yan

Liu Xiaozhi

Liu Xiaozhi

Wu Yuhui

Wu Yuhui

Wu Yuhui

Wu Yuhui

Chen Mingsen

Chen Mingsen

Fuyao Glass Industry Group Co., Ltd.

Section IX Directors, Supervisors, Senior

Management and Employees

Name of other entities

Midea Group Company Limited

Xiamen De Yi Equity Investment

Management Limited
Bright Dairy & Food Co., Ltd.
China Yongda Automobiles

Service Holdings Limited

Hunan TV & Broadcast
Intermediary Co., Ltd.

China Innovative Finance Group

Limited

ASL Automobile Science &
Technology (Shanghai)
Co., Ltd.

Autoliv Inc.

YOUZU Interactive Co., Ltd.

Holitech Technology Co., Ltd.

Shenzhen Sunlord Electronics
Co., Ltd.

Autel Intelligent Technology
Co., Ltd.

Guomai Technologies, Inc.

Fujian Nanping Sun Cable
Co., Ltd.

Position held in
other entities

Independent
non-executive
Director

Chairman of
the Board of
Directors

Independent
non-executive
Director

Independent
non-executive
Director

Independent
non-executive
Director

Chief Executive
Officer and
Executive
Director

Founder and
President

Independent
non-executive
Director

Independent
non-executive
Director

Independent
non-executive
Director

Independent
non-executive
Director

Independent
non-executive
Director

Independent
non-executive
Director

Independent
non-executive
Director

Commencement
date of term

September 18,

2015

July 1, 2016

April 17, 2015

May 8, 2015

August 11, 2016

December 9,
2016

June 5, 2009

November 3,

2011

October 30, 2014

April 23, 2014

October 13, 2014

May 30, 2014

February 19,

2016

May 6, 2016

Cessation date
of term

September 18,

2018

April 17, 2018

May 8, 2018

August 11, 2019

November 3,

2019

October 30, 2017

April 23, 2017

October 13, 2017

May 30, 2017

February 19,

2019

May 6, 2019
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Section IX Directors, Supervisors, Senior
Management and Employees

REMUNERATIONS OF DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT

Decision-making process of remunerations The implementation is subject to the approval of the Board of Directors and
of directors, supervisors and senior the general meeting of the Company.
management

Basis for determination of remunerations Basic salaries are combined with year-end performance bonus.
of directors, supervisors and senior
management

Actual amount of remunerations paid Remuneration payable to directors, supervisors and senior management
to directors, supervisors and senior of the Company for the year amounted to RMB28.0521 million (before
management tax). Please refer to “Changes in Shareholding of current and resigned

directors, supervisors and senior management and their remunerations
during the Reporting Period” in this section for details.

Total remunerations actually received by Actual remuneration paid to directors, supervisors and senior management
all directors, supervisors and senior of the Company for the year amounted to RMB28.0521 million (before
management at the end of the Reporting tax). Please refer to “Changes in shareholding of current and resigned
Period directors, supervisors and senior management and their remunerations

during the Reporting Period” in this section for details.

CHANGES IN DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT OF
THE COMPANY

Name Position Change Reason for the change
Chen Xiangming"  Secretary to the Board of Resigned The need of re-division of functions of the
Directors management of Company
Li Xiaoxi® Secretary to the Board of Appointed Considered and approved at the seventh
Directors meeting of the eighth session of the Board of
Directors
Yang Chun-Han® Vice President Appointed Considered and approved at the seventh
meeting of the eighth session of the Board of
Directors
Chen Jicheng® Executive Director, Resigned Personal reason
Vice President
Yang Chun-Han®  Vice President Resigned Personal reason
Sun Yiqun® Vice President Appointed Considered and approved at the ninth

meeting of the eighth session of the Board of
Directors



Fuyao Glass Industry Group Co., Ltd.

Section IX Directors, Supervisors, Senior

Management and Employees

Due to the need of re-division of functions of the management of the Company, Mr. Chen Xiangming tendered his resignation
as the secretary to the Board of Directors, to the Board of Directors on March 19, 2016, and the Board of Directors accepted
the resignation letter tendered by Mr. Chen Xiangming. After Mr. Chen Xiangming resigning from the position of secretary to
the Board of Directors, he remained as an executive director, the chief financial officer and a joint company secretary of the
Company. Please refer to the announcement dated March 21, 2016 as published on the Shanghai Securities News, the China
Securities Journal, the Securities Times, the websites of the SSE (http://www.sse.com.cn) and the Hong Kong Stock Exchange
(http://www.hkexnews.hk) for details.

On March 19, 2016, the appointments of Ms. Li Xiaoxi as the secretary to the Board of Directors and Mr. Yang Chun-Han as a
vice president of the Company with a term of office commencing from the date of approval at the board meeting and ending
on the date of expiry of the term of office of the eighth session of the Board of Directors, were considered and approved at
the seventh meeting of the eighth session of the Board of Directors. Please refer to the announcement dated March 21, 2016
as published on the Shanghai Securities News, the China Securities Journal, the Securities Times, the websites of the SSE
(http://www.sse.com.cn) and the Hong Kong Stock Exchange (http://www.hkexnews.hk) for details.

On April 26, 2016, Mr. Chen Jicheng tendered his resignation from his position as the director and vice president of the
Company to the Board of Directors due to personal reason, with effect from April 26, 2016. Please refer to the announcement
dated April 28, 2016 as published on the Shanghai Securities News, the China Securities Journal, the Securities Times, the
websites of the SSE (http://www.sse.com.cn) and the Hong Kong Stock Exchange (http://www.hkexnews.hk) for details.

On July 26, 2016, Mr. Yang Chun-Han tendered his resignation from his position as a vice president of the Company to the
Board of Directors due to personal reason, with effect from July 26, 2016. Please refer to the announcement dated July 27,
2016 as published on the Shanghai Securities News, the China Securities Journal, the Securities Times, the websites of the
SSE (http://www.sse.com.cn) and the Hong Kong Stock Exchange (http://www.hkexnews.hk) for details.

On August 27, 2016, the appointments of Ms. Sun Yi Qun as a vice president of the Company with a term of office
commencing from the date of approval at the board meeting and ending on the date of expiry of the term of office of the eighth
session of the Board of Directors, were considered and approved at the ninth meeting of the eighth session of the Board of
Directors. Please refer to the announcement dated August 29, 2016 as published on the Shanghai Securities News, the China
Securities Journal, the Securities Times, the websites of the SSE (http://www.sse.com.cn) and the Hong Kong Stock Exchange
(http://www.hkexnews.hk) for details.

CORE TECHNICAL TEAM OR KEY TECHNICAL STAFF OF THE COMPANY

During the Reporting Period, there was no change in the core technical team and key technical staff of the Company.
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Section IX Directors, Supervisors, Senior
Management and Employees

VI.

VILI.

VIII.

CHANGES IN INFORMATION OF DIRECTORS AND SUPERVISORS

Pursuant to Rule 13.51B(1) of the Hong Kong Listing Rules, the changes in the current directors and supervisors’
information of the Company are as follows:

1. Ms. Zhu Dezhen, a non-executive director of the Company, was appointed as the chairman of the board of
directors of Xiamen Deyi Equity Investment Management Co., Ltd. (000000000000 0O0O) since July
2016, resigned as an president of Shanghai Guohe Modern Services Industries Equity Investment Management
Co,ltd(00DO0DOO0O0O0O0OODOCOOOOON)InJune 2016, and acted as an independent non-executive
director of Hunan TV & Broadcast Intermediary Co., Ltd. (00O 0000000 O O) (a company listed on the
Shenzhen Stock Exchange, Stock code: 000917) since August 2016.

2. Ms. Cheng Yan, an independent non-executive director of the Company, acted as the chief executive officer
and executive director of China Innovative Finance Group Limited (0000000 OO O O) (a company listed
on the Hong Kong Stock Exchange, 